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THE VERIZON TELEPHONE COMPAN]ES TARIEE F.C.C. NO. 1
Original Page 27-932

ACCESS SERVICE

2L. Contract Tariffs (Cont'd)

27.66 Contract Tariff Option 65 (Cont'd)

(G) Quarterly Review,' Calculation and Payment of BiIIinq Credits
(Cont'd)

( 1 ) (Cont'd)

(c) Cafculation of Benchmark Average Revenues (Cont,d)

(iii) Iffustrative Example:

Assume the followlng lnformation for afI scenarlos in thls
Section 27.66 (G) (1) (c) (iii):

(N)

Scenario 1: DSl ARPU would be calculated as foffows:

Step 1: Total Billed Qualifying DS1 Servlce Revenue is
$15,000,000 ($5,000,000 * 3).

Step 2: Billed EMS Revenue is $15,000,000 ($5,000,000 * 3)

Step 3: Bill-ed FMS Revenue alfocated to DSI- transport and
multiplexing is $5,131,500 ($15,000,000 * 34.272) .

Step 4: Totaf DS1 Revenue is $20,131,500 ($15,000,000 +
$5,131,500) .

Step 5: DS1 Bifled Units are 75,000 (25,000 * 3).

Step 5 : DS1 ARPU is $268 .42 ( $2 0, 131 ,500 /1 5, 000 ) .

(Issued under Transmittaf No. 7267)

(N)

DSI ARPU DS3 CLS ARPU
Billed Qualifying Service
Revenue

$5, ooo, ooo;
$5,000,000; and

s5.000.000

$2, OoO, ooo;
$2,000,000,. and

s2. 000. 000
Brlled Qualifying DS3 CLS
Revenue from FMS USOCs

N/A $10,000; $10,000; and
$10,000

Billed FMS Revenue 9 s , 0 0 0 , 0 0 0 ,' $ 5 , 0 0 0 , 0 0 0 ,' and $ 5 . 0 0 0 . 0 0 0
Biffed FMS Revenue
Alfocatlon Percentacre

34 .272 36.08%

BiIled Quallfying Service
Units (lncfudes both Billed
DS1 Units with Mifeage and
Billed DS1 Units wlthout
Mi 

.l 
eaoe )

25 ,00A; 25 ,000,' and
25 ,004

1,100; 1,100; and
1,100
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I
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THE VERIZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 1
Orlginal Page 21-933

ACCESS SERV]CE

27. Contract Tariffs (Cont'd)

21.66 Contract Tariff Option 65 (Cont'd)

(G) Quarterfy Review; Cafcufation and Payment of Bifling Credits
(Cont'd)

( 1) (Cont'd)

(c) Calcufation of Benchmark Average Revenues (Cont'd)

(iii) (Cont'd)

Scenario 2: DS3 CLS ARPU would be calcufated as foffows:

Step 1: Tota1 Billed Qualifying DS3 CLS Service Revenue
excfusive of amounts billed to FMS USOCs is $5,970,000
( ($2,000,000 * 3) - $10,000 * 3) .

Step 2: Billed EMS Revenue is $15,000,000 ($5,000,000 * 3) .

Step 3: Billed FMS Revenue allocated to DS3 CLS transport and
channel terminatlons 1s $5,412,000 ($15,000,000 * 36.082).

Step 4: Total DS3 CLS Revenue is $11,382,000 ($5,970,000 +
$5 , 472, 000 ) .

Step 5: DSL CLS Billed Units are 3,300 (1,100 * 3).

Step 5: DS3 CLS ARPU is $3,449.09 ($11,382,000 / 3,300).

(d) Cafculation of Quarterly DS1 Flat Rate Credit

Customer will receive the applicable discounted flat rate
pricing for alf Biffed DS1 Units wlth Mileage and all Biffed DS1
Units without Mileage during each Quarter of each Plan Year of
the Service Period. The Billed DS1 Units with Mileage and
Billed DS1 Units without Mileage shall be bifled on a monthly
basis at the applicable tariff rates, and the Telephone Company
shalt provide the Quarterly DS1 Flat Rate Credit equal to the
difference between the tariff rates and the pricing set forth
herein:

(Issued under Transmittaf No. 1267)I
I
I
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27. Contract Tariffs (Cont,d)

27.66 Contract Tariff Optron 65 (Cont,d)

(G) Quartgffy Review; Cafcufation and Pavment of Biffinq Credits
( Cont' d )

( 1 ) (Cont'd)

(d) Calculatlon of Quarterly DS1 Ffat Rate Credit (Cont,d)

(i) Example of Calcufation of Quarterly DS1 Flat Rate Credit:

Assume the following information for Quarter 1 of plan
Year 3:

Quarter 1
of Plan Year 3

DS1 ARPU $268 .42
Brffed DS1 Units with Mltes 18,000; 18,000,'and

19,000
Average DS1 Mileaqe 15.00
Billed DS1 Units without
Mile s

7,000; 7,000; and
5.000

Total Billed Qualifylng DS1
Service Revenue

,$15,000,000

Based on the above assumptions:

Step 1: The Plan Year 3 flat rate for DS1 Units wlth Miles ls
$L52.L4 ($268.42 * 49.432 * L74.612).

Step 2: The Pfan Year 3 flat rate for DS1 Units without Mlles
is $132.68 ($268.42 * 49.432).

Step 3: The totaf Bifled DSl Units wlth Miles for the euarter
are 55,000 (18,000 + 18,000 + 19,000) .

THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

Step 4: The totaf Billed DS1 Units without
Quarter are 20,000 (7,000 + 7,000 + 5,000) .

Step 5: The Quarterly DS1 Flat Rate Credit
Option 65 equals $3, 978, 700 ( $15, 000, 000 -(55,000 * $152.14)))

(Issued under Transmittal No. 726L\

TARIFE E.C.C. NO. 1
Origlnal Paqe 2l-934

Mifes for the

due under this
( (20,000 * $132.68 ) +

t
I
T
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THE VERIZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 1
Original Page 21-935

ACCESS SERV]CE

2L. Contract Tarlffs (Cont,d)

27.66 Contract Tariff Option 65 (Cont,d)

(G) Qgartg{Iy Review,. Calculation and pavment of Billinq Credits
( Cont' d)

( 1) (Cont'd)

(e) qllq
Customer wifl receive the applicable discounted ffat rate
pricing set forth in this Option 55 for af1 Bilted DS3 CLF
Unlts durlng each Quarter of each plan year of the Service
Period. The Billed DS3 CLF Units shall be billed on a monthly
basis at the applicable tariff rates, and the Telephone Company
shaff provide the euarterty DS3 CLE Ffat Rate Credit, whlch
shall be a contra credit (i.e., debit) equat to the positlve
difference between the tariff rates and the pricing set forth
herein.

(i) Example of Calcufation of Quarterly DS3 CLF 8111ing
Credit:

Assume the foflowing information for euarter 1 of pfan
Year 3:

Based on the above assumptions:

Step 1: The PIan Year 3 flat rate for DS3 CLE Units rs
$7,771 .52 ($3,449.09 * 53.A22 * 6l .11%).

Step 2: The total Bilfed DS3 CLE Units for the euarter are
3,000 (1,000 + 1,000 + 1,000).

Step 3: The Quarterly DS3 CLE I'fat Rate Credit due under Option
55 equals ($352,550) ($3,000,000 -(3,000 * $1,117.52)).

(Issued under Transmittal No.7267)

Quarter 1
of Plan Year 3

DS3 CLS ARPU $3.449.09
Brlled DS3 CLF Units 1,000; 1,000; and

1,000
Total Biffed Qualifying DS3
CLE Service Revenue

,$3, ooo, ooo

I
I
I

I s sued : February 1-2 , 201-4

Vice President,
1300 I Street, NW,

Effectlve: Eebruary 2-l , 2074
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THE VERIZON TELEPHONE COMPAN]ES TARIEF E.C.C. NO. 1
Original Paqe 27-936

ACCESS SERVICE

Contract Tariffs (Cont,d)

1.66 Contract Tariff Option 55 (Cont,d)

(G) arterfy Review; Calculation and pa nt of Billin Credits
( Cont' d )

(Cont'd)

f) Calcufation of Quarterfy DS3 CLS FIat Rate Credit
customer wifl receive the applicable discounted ffat ratepricing set forth in thls Option 65 for aII BiIIed DS3 CLS
units during each Quarter of each plan year of the service
Period. The Brlled DS3 cLS units shall be birled on a monthly
basis at the appricable tariff rates, and the Telephone compaiyshaff provlde the euarterly DS3 CLS Elat Rate Credlt, equal to
the difference between the tariff rates and the pricing -set
forth herein.

(i) Example of Ca]culation of euarterly DS3 CLS BiIling
Credit:

Assume the following informatlon for euarter 1 of plan
Year 3:

Quarter 1
of Plan Year 3

DS3 CLS ARPU s3. 449 -09
Billed DS3 CLS Units 400; 500; and 500
Total Bllled Qualifying DS3
CLS Service Revenue

$4,350,000

Based on the above assumptions:

Step 1: The Plan Year 3 flat rate for DS3 CLS Units is
$1,828.17 ($3,449.09 * 53.022) .

Step 2: The total Bifled DS3 CLS Units for the euarter are1,500 (400 + 500 + 000).

Step 3: The Quarterly DS3 cLS Flat Rate credit due under option55 equals $1,606,935 (94,350,000 - (1,500 * Sr,B2B.71) ). 
-

(S) Appllcqtion of Billlnq Credits to CABS Bifl

I
t
I
t
T

t
I
I
I
I
I
t
I

(1)

(

(N)

(N)

The Terephone company sha11 provlde the net Billing credit for
each Quarter on customer's GABS billing by no ratei than sixty(60) days following the end of the appllcable euarter.

(Issued under Transmittal- No. l26L)I
I
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THE VER]ZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 1
Orlginal Paqe 2L-931

ACCESS SERVICE

27. Contract Tariffs (Cont'd)

27.66 Contract Tarlff Option 65 (Cont'd)

(G) Quarterly Review; Calculation and Payment of Biffing Credits
( Cont' d)

( 1 ) (Cont'd)

(S') Appfication of Blffing Credlts to CABS Bilt (Cont,d)

(i) Continuing the Examples Preceding ln Cafculating the net
Billing Credit for Quarter 1 of Plan Year 3:

Based upon a Quarterly DS1 Flat Rate Credit of 93,978,700,
a Quarterfy DS3 CLF Elat Rate Credit of ($352,550), and a
Quarterly DS3 CLS Flat Rate Credit of $1,606,935, in each
case for Quarter 1 of Plan Year 3, the net Billing Credit
for Quarter 1 of Pfan Year 3 equals $5,233,075 ($3,978,700

$352,560 + $1,606,935).

(h) Annuaf True Up

After the end of each Plan Year, the Telephone Company will
perform a true-up to determine whether Customer qualified for
any Billing Credits Customer received for that just-completed
Pfan Year based on Customer's overall- annual performance under
Option 65. If Customer's Bifled Qualifying Servlce Revenues
for the Pfan Year just completed are less than the TDM Annual
Revenue Commitment, then the Telephone Company wilI lssue to
Customer's applicable account(s) a debit equal to (i) the TDM
Annual Revenue Commitment minus (ii) the aggregate Bifled
Qualifying Servlce Revenues for the just-completed Pfan Year.

(H) Disputes

Notwithstanding any other provisions of thls Option 65, the
Telephone Company's calcufatlon of the BiIling Credits shafl be
subject to the followlng addltional requirements (as weII as other
terms of this Optron 65):

(1) The Telephone Company sha11 not include in the cafculation of the
BilIing Credits any amounts which are unpaid and/or disputed by
Customer as of the thirtieth (30tn) day followrng the end of each
Quarter. Eor example, assume that Customer had MRCs that were
biffed in Quarter 1 of $3,000,000. Assume further that Customer
disputed and did nor pay $450,000 of such billed MRCs. Hence, in
calculating the Billing Credit (as set forth in (G) precedlng),
the MRCs would be calcufated as $2,550,000 ($3,000,000 -
$450,000) .

(Issued under Transmittal No. 1267)

(N)

(N)
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T THE VERIZON TELEPHONE COMPANIES TAR]FE F.C.C. NO. 1

OriginaJ- Page 21-938

I ACCESS SERVICE

T
27. Contract Tariffs (Cont'd)

27.66 Contract Tariff Option 65 (Cont'd) (N)

I
(H) Disputes (Cont'd)

(2\ Eor the purpose of calculating the Brlling Credits, the Telephone
Company shall not include in MRCs any credits or debits for
Services provided during any prior perlods (regardless of whether
such credits or debits were the resuft of a valid dispute by
Customer or were the resuft of a billing error by the Telephone
Company) or any prior Quarter other than the then current Quarter
for which the Billing Credits are being calculated. Eor
avoidance of doubt and as an ilfustrative example, assume that
Customer had MRCs for DS1 Services which were bifled in Quarter 1
of $4,000,000. Assume further that Customer disputed and did not
pay $300,000 of such biffed MRCs. Hence, in cafcufatinq the
Quarterly DS1 Elat Rate Credit, the MRCs would be calcufated as
$3,700,000 ($4,000,000 - $300,000) . Assume further that in
Quarter 2, the Telephone Company and Customer agree that such
biII:-ng was partlally in error and t-hat Customer should have
received a credit of $200,000 for DS1 Services. Then, in Quarter
2, the Telephone Company shall not include such credit adlustment
of 9200,000 nor the subsequent debit of $100,000 for purposes of
calculating Customer's Quarterly DS1 Elat Rate Credit ln Quarter
2.

(3) To the extent that Customer has any disputes, then Customer must
submit such disputes to the Telephone Company no later than the
thlrtieth (3Otn) day fotlowing the end of each Quarter. Each
dispute must be submitted on a cfaim description form as provided
by the Telephone Company and must clearly state next to the
circuit ID and amount under dlspute the following: "Dlspute
Associated wlth 2014 Contract Tariff".

t
I
I
I
I
T

I (4) If the Telephone Company brlls amounts after the determination of
the Billing Credlts that would have otherwise been incfuded in
the determination of the Br1llng Credits, there in no event wilf
be any adjustment to the Billing Credits.

(5) Any amounts or Services that are lncfuded in cafcufation of the
Billing Credits wifl not be subject to any claims or disputes by
Customer at any t.ime 1n the future.

(5) The Bil-fing Credits as determined by the Telephone Company are
not subject to dispute; provided, however, that the foregoing
prohibition against disputes shalf not be deemed (i) to preclude
any debit issued pursuant to an annuaf true-up under (G) (1) (h)
preceding, or (fi) to apply in a sltuation where the Telephone
Company applles a Billing Credit that does not match the mutually
agreed upon credit amount. Eor the avoi-dance of any doubt, the
Telephone Company wiff not issue any BilIing Credits until the
appllcable credit amount is agreed to by Customer.

I
t
I
I (7) The amount of the Billing Credits shall in no event be subject

any late payment, interest or penalty as set forth in Section
to

I
2. (N)

t (Issued under Transmittal No. 7267\
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THE VER]ZON TELEPHONE COMPANIES TARIEF E.C.C. NO. 1
Origi-na1 Page 2t-939

ACCESS SERVICE

27 Contract Tariffs (Cont'd)

2L.66 Contract Tariff Option 65 (Cont,d)

(I) Access Planninq Toofs

Customer agrees to use commercially reasonable efforts to implement
into its network access planning tools the flat rates for Service
circults provided under this Optlon 55. If such ffat rates for
such Services are not available to Customer, then Customer may
remove such discounted pricing from its network access planning
tools.

(J) Mergers and Acquisitions

In the event that after the effective date of Option 55. the
Customer merqes wlth another company, acquires a company or a
portion of the business of another company which may be referred to
collectlvely as the Customer Acguired Properties and such merger or
acquisition may be referred to in either case as an Acquisition),
and the Telephone Company provides any Quallfying Servlces in
connection with such Customer Acquired Properties, then Customer
shalf notify the Telephone Company prior to the closing of the
Acquisltion (the Acquisit.ion Closing Date) and the parties shall
determlne whether such Customer Acquired Properties shall be
included in or excfuded from Option 65 rn accordance with (J) (1)-
( 5 ) following.

(1) For an Acquisitlon where the Acquired Customer DS1 Unit
Percentage (as defined in (J) (3) followlng) is no more than two
percent (22) , the Parties shafl automatically include the
Customer Acquired Properties in thls Option 65 in accordance with
(J) (5) following.

(2\ Eor an Acqulsition where the Acquired Customer DS1 Unit
Percentage is greater than two percent (22) , the parties may, but
shall have no obllgation to, incfude the Customer Acquired
Properties in this Option 65 in accordance with (J) (5) (a)
following.

(3) Determinatlon of Acquired Customer DS1 Unit percentage

Upon the Telephone Company's receipt of the Acquisition notice,
the Telephone Company and the Customer wilf work cooperatively to
determine whether the number of DS1 Units generated by the
Customer Acquired Properties is less than or greater than two
percent (22) of the Existing Customer DS1 Unit Quantity (as
defined in Step 1 following) using the steps shown followlng:

Step !-: Determine the total vofume of Bifled DS1 Units that
Customer purchased from the Telephone Company during the
three (3) fufl cafendar months prior to the Acquisition
Closing Date. Divide such total by three (3) to arrive
at an average monthly vofume (such average monthly
volume is the Existing Customer DS1 Unit Quantity.

(Issued under Transmittal No. 1267\

(N)

(N)

Issued: February 12, 2074 Effectrve:

Eederal Regulatory
Washington, D.C.20005
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THE VER]ZON TELEPHONE COMPANIES TAR]FE E.C.C. NO. 1
Original Page 21-940

AC'CESS SERVICE

2L. Contract Tariffs (Cont'd)
Zf (Cont'd)

(.I) Mergers and Acquisltions of Customer (Cont,d)

(3) Determinatlon of Acquired Customer DS1 Unit Percentaqe (Cont'd)

Step 2: Determine the totaf volume of DS1 Units (purchased from
the Telephone Company) that the Customer Acqui-red
Properties generated during the three (3) fuff cal-endar
months prior to the Acquisition Closing Date. Divide
such total by three (3) to arrive at an average monthly
volume (such average monthly vofume is the Existing
Acquired DS1 Unit Quantity).
Dlvide the Existing Acquired DS1 Unit Quantity
determined in Step 2 preceding by the Existing Customer
DS1 Unit Quantity determined in Step 1 preceding. The
resulting percentage is the Acquired Customer DS1 Unit
Percentage.

(4) Inclusion or Exclusion of Customer Acquired Properties

(a) If the Acquired Customer DS1 Unit Percentage is determined to
be less than or equal to two percent (22) , then the Telephone
Company shall make a pro-rata increase to Customer, s TDM Annuaf
Revenue Commitment and such increase, and application of the
applicable EIat Rates, will be effective as of the later of (a)
the Acqulsition Closing Date if such Date occurs on the first
(1"t) day of a calendar month (or the first day of the cafendar
month following the Acquisltion Closing Date if such Date
occurs on a day other than the first (1"t) day of a calendar
month) and (b) the date speclfied by the Telephone Company,
which shaff be no later than the first (1"t) day of the thrrd
(3'd) cafendar month after the Acqulsition Closing Date. The
Telephone Company shalf calculate such increase in the TDM
Annual Revenue Commitment using the steps set forth 1n Section
(J) (5) following.

(b) If the Acqulred Customer DS1 Unit Percentage is greater than
two percent (22), Customer may notify the Telephone Company in
writlng lf, in its sole discretion, it seeks to include the
Customer Acqulred Properties 1n this Optron 65. The Telephone
Company may, in its sole discretion, aqree in writing to such
inclusion based upon a number of interrelated factors,
including by way of example (a) the amount by which the
Acquired Customer DS1 Unit Percentage exceeds two percenL (22);
(b) the amount of additionaf BiIIing Credlts that would resuft
from such incfuslon,' and (c) the impact on the TDM Annual
Revenue Commitment. If the Telephone Company agrees in writing
to such inclusion, then the Telephone Company shall increase
Customer's applicable TDM Annuaf Revenue Commitment and such
increase wifl be effective as of a mutually-agreed date no
earlier than the first (1"t) day of the first full- month after
the Acquisition Closing Date. Effective as of the Acquisition
Closing Date, the Telephone Company will also apply the
applicable Flat Rates. The Telephone Company shal-I cafculate
such increase ln the TDM Annuaf Revenue Commitment usino the
steps set forth in Section (J) (5) following.

(Issued under Transmittal No. L267\

Step 3:

(N)

(N)

I
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THE VERIZON TELEPHONE COMPAN]ES TARIEE E.C.C. NO-
Original Page 21--94

ACCESS SERVICE

Contract Tariffs (Cont'd)

27.66 Contract Tarlff Option 65 (Cont'd)

(J) Merqers and Acquisitj-ons of Customer (Cont'd)

(4) Incfusion or Exclusion of Customer Acqulred Properties (Cont'd)

(c) The effective date upon which the Telephone Company is to
adlust the TDM Annual Revenue Commitment and implement the EIat
Rates for an Acquisition where the Acquired Customer DS1 Unrt
Percentage is fess than or equal to two percent (22) as
described in (J) (4) (a) precedlng, or for an Acqulsition where
the Acquired Customer DS1 Unit Percentage is greater than two
percent (2e") as described in Section (J) (4) (b) preceding, and
the Parties have agreed in writing to lnclude the Customer
Acquired Properties in thls Option 65, shall be referred to
herein as the Property Adjustment Date.

(d) In the absence of the Parties' mutual written agreement to
include the Customer Acqulred Properties wlth an Acquired
Customer DS1 Unit Percentage that is greater than two percent
(22]r in this Option 65 as described in Section (J) (4) (b)
preceding, the following shall apply:

(i) The TDM Annual Revenue Commitment shall remain unchanged.

(ii) The FIat Rates shal1 not apply to any Qualifying Service
purchases attrlbutable to the Customer Acquired
Properties. The Customer Acquired Properties shafl not
otherwise receive the Fl,at Rates and shall not gain any
other benefit of this Option 65.

(irr) Customer may not combine or include any Qualifying
Services (or revenues associated therewith) from the
Customer's Acquired Propertles for the purposes of this
Option 55.

(iv) Customer's BiIled Qualifyinq Service Units and Biffed
Qualifying Service Revenue shall be determined using
Customer's business with Verizon usinq the Customer ACNAs
provided under (C) (3) preceding, without adding the
services and,/or ACNAs attributable to expansion of
Customer's purchase of services from the Telephone Company
through the Acquisitlon.

(v) Without limiting any other right of the Telephone Company
to terminate Optlon 65, if the Telephone Company
determines that Customer has failed to comply with any of
the provisions of this Section (J) (4) (d), the Telephone
Company, pursuant to mutualfy agreed dispute resolution
provisions, may pursue all remedies avaj,lable to it at
Iaw, j-n equity, or otherwise, including, but not limited
to, termination of this Option 55.

(Issued under Transmittaf No. 726I)

(N)

(N)
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THE VERIZON TELEPHONE COMPANIES TARIEE E.C.C. NO. 1

Original Page 2L-942

ACCESS SERVICE

21-. Contract Tariffs (Cont'd)

21.66 Contract Tariff Option 55 (Cont'd)

(J) Mergers and Acquisitions of Customer (Cont'd)

(5) Contract Tariff TDM Annual Revenue Commitment Adjustment

In the event the Customer Acquired Properties are included in
this Option 55 pursuant to (J) (4) preceding, the Telephone
Company shall adjust the TDM Annual Revenue Commitment set forth
in Section (B) (28) preceding as fo1lows.

(a) For the Pfan Year in which the Property Adjustment Date is to
UULUL.

Step 1A: Determlne the Bilfed Qualifying Service Revenues
generated by the Customer Acqulred Properties during
the three (3) fuff calendar months prior to the
Acquisition Closing Date.

Step 2A: Divide the amount determined in Step 1A by three (3)
to arrive at an average monthly revenue.

Step 3A: Multiply the amount determined in Step 2A by the
number of fufl months remaining in the Pfan Year in
which the Property Adjustment Date is to occur.

Step 4A: Add the amount resulting from Step 3A to the TDM
Annual Revenue Commitment for the subject Plan Year to
arrive at an adjusted TDM Annual Revenue Commitment
for that Pfan Year.

(b) For subsequent Pfan Years:

Step 18: Multlply the quarterly volume determined in Step 1A by
four (4) to arrive at an annuallzed amount.

Step 28: Add the amount resulting from Step 18 to the TDM
Annuaf Revenue Comrnitment. The result of such
addition is the adjusted TDM Annual Revenue Commitment
for all Pfan Years after the PIan Year in which the
Property Adjustment Date occurred.

The Parties shalf work cooperatlvely and 1n good farth with each
other to take such action as may be necessary to achieve the
intent of this Section (.1), and neither Party shaIl unreasonably
withhofd from the other Party any data that is necessary or
reasonably required to achleve such lntent.

(Issued under Transmittaf No. 7267)

(N)

(N)

T

I
I

fssued: February 12, 2074 Effective: Eebruary 21 , 2074

Vice President, Eederal Regulatory
1300 I Street, NW, Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES TAR]EF E.C.C. NO. 1
Orrginal Paqe 2L-943

ACCESS SERV]CE

2L. Contract Tariffs (Cont'd)

27.66 Contract Tariff Option 55 (Cont'd)

(K) Safe of Verlzon Operating Telephone Company

If some or aff of the assets or stock of a Verizon Operating
Telephone Company that provides Services are acquired by an
unafflflated third party during the Service Period, effective with
the closing of such transaction, the Telephone Company will
proportionally adjust the TDM Annual Revenue Commltment.

Ilfustrative Example:

Assume the folfowing lnformation for the third quarter of Pfan Year
2:

(1) The TDM Annuaf Revenue Commltment is $125,000,000.

(2) The Telephone Company sells Verizon New York to a third party
at the end of month B of Plan Year 2.

(3) During the three month period prior to the sale, Verizon New
York accounted for $6,000,000 in BiIled Qualifyinq Service
Revenue.

Based on the above assumptlons:

(1) The average monthly Billed Qualifying Service Revenue for
Verizon New York 1s 92,000,000 ($6,000,000 / 3) .

(2) There are four (4) months remaining in Plan Year 2 (12 months
- B months).

(3) The Plan Year 2 TDM Annuaf Revenue Commitment would be
reduced by $8,000,000 ($2,000,000 * 4).

(4) The TDM Annua1 Revenue Commitment for the remalning Plan Year
wiII be reduced by the $24,AAA,000 annualized Bi1led
Qualifying Service Revenue in Verizon New York ($2,000,000 *
72) resulting in a revised TDM Annual Revenue Commitment of
$101,000,000 ($125,000,000 - $24,000,000) .

(Issued under Transmittal No. 1261)

(N)

(N)

T

I
t

Issued: February 12, 2074 Effective: Eebruary 21 , 2Al4

Vice President, Federal Regulatory
1300 I Street, NW, Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

21. Contract Tariffs (Cont'd)

2L.66 Contract Tariff Option 65 (Cont'd)

(L) Termination of Plan

Month of Termination/
Non-Compliance

7-72
13-24
25-36

TAR]FF F.C.C. NO. 1

Original Page 2L-944

The customer may terminate its subscription to this Optlon 65 at
any time durlng the Service Period. The customer must provide
written notice of termination at feast ninety (90) calendar days
prior to the requested date of termination. Termination of the
customer's subscription to this Option 65 shaff be an automatic
termi-nation of the customer's subscription to Option 65 of FCC 11
and Option 34 of ECC 14.

If the Customer terminates or cancels its subscription to 1-his
Option 65 at any time during the Service Period for any reason,
or if the customer falls to comply with the terms or conditions
set forth hereln, then the Customer shall pay to the Telephone
Company by no later than thirty (30) calendar days after such
date of termination or non-compliance an amount egual to the
following percentage of aIl BiIling Credits paid under this
Option 65, Optlon 55 of ECC 11, and Option 34 of ECC 14 through
the date of termination.

(N)

(N)

(x)
(x)

(x)

(x)

(x)
(x)

Termination Percentage

1002
602
402

Additionally, the customer wiII not receive any Billing credits
after receipt of notice of termination.

(M) Suspension of True-Ups During Service Period

During the Service Period of Optlon 65, the Partles agree to
suspend the true-up requirements for the Services provided under
this tariff, ECC 11 and ECC 14, including any shortfal]- payrnents or
penalties that would otherwise result for failure to maintain
volume commitments under the Commitment Discount PIan (FCC 1 and
ECC 11, Section 25-L.'l\, and the DS1 Term Volume Plan (FCC 14,
Section 5.6.14 (G) - ( I) ) . Upon termj-natlon of Optlon 65 for any
reason, the true-up process wiff be re-activated for the underlying
Existing Plans.

(x) Issued under authority of Special Permissj-on No. 14-003 of the Eederaf
Communications Commission.

(Issued under Transmittaf No. L267)

T

I
T

Issued: Eebruary 12, 2014

Vice President,
1300 I Street, NW,

Effective: Eebruary

Federaf Regulatory
Washington, D.C.20005

21, 2014
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Verizon Tariff F.C.C. No. 11, Section 32.66,
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THE VERIZON TELEPHONE COMPANIES TARIEF F.C.C. NO. 11
Original Page 32-890

ALU.LSJ 5-L-l(V LL-L

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65

(A) Scope

Contract Tarlff Option 65 (Option 65) provides a customer with
certain aggregate di-scounts and Billing Credits (as defined
following) on certain servlces offered by the Telephone Company
when the customer satisfies the criteria as set forth in thls
Optron 65.

(B) Specific Terms

Unfess otherwise defined in this Section 32.66, the following terms
are used in this Option 65:

(1) Alternative Tariff Arrangement shaff mean, collectiveIy, any other
generally available tariff arrangement, contract tarrff optlon,
speciallzed service or arranqement, or Individuaf Case Basis (ICB)
tariff arrangement offered by the Telephone Company and avaifable
to the customer pursuant to this tariff with respect to any of the
services covered by this Option 55.

(N)

(2)

(3)

BANs shafl mean Billing Account Numbers of the customer which shalf
Eilsed to provide the Billing Credits to the customer.

BiIIed DSl Service Revenue shal1 mean, wlth respect to each month
durinq the Servi.E TEilod, the Qualrfying Monthly Recurring Charges
(as defined in (E) following) billed under one of the Customer
ACNAs provided under (C) (3) following and which were paid 1n full
by the customer for DS1 Qualifying Servlces for the applicable
Quarter.

(4) BiIIed DSl Unit with Mileage shall mean, with respect to each month
DS1 Unit for which the Telephone

Company billed Qualifying Monthly Recurring Charges (as defined in
(F) followlng) under one of the Customer ACNAs provided under
(C) (3) following for that month and for which a portion of the
Qualifying Monthly Recurring Charges includes Billed DS1 Mlleage
r'-h r raa c

(5) Billed DS1 Unit withouL MiJ.eag shaff mean, with respect to each
, a DS1 Unit for which the Telephone

Company bifled Qualifying Monthly Recurring Charges (as deflned in
(E) following) under one of the Customer ACNAs provided under
(C) (3) following for that month and for which none of the
Qualifying Monthly Recurring Charges includes Billed DS1 Mileage
Charges.

(rR 1261)I
I
T

Issued: February 12, 20L4

Vlce President,
1300 I Street, NW,

Effective: February 27 , 20L4

Eederaf Regulatory
Washington, D.C. 20005
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THE VERIZON TELEPHONE COMPANIES TARIEF F.C.C. NO. 11
Original Page 32-891

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(B) Specific Terms (Cont'd)

(5) Bi11ed DS1 Mileage Charges shall mean, with respect to each month
the Qualifying Monthiy Recurring Charges

for DS1 Mlleage brlled under one of the Customer ACNAs provided
under (C) (3) foJlowing.

(7) Billed DS3 CLF Service Revenues shall mean, wj-th respect to each
month during the Servlce Period, the Qualifying Monthly Recurring
Charges billed under one of the Customer ACNAs provj-ded under
(C) (3) followlng and whlch are paid in fulf by the Customer for
Special Access DS3 CLF Services for the applicable Quarter.

(B) Billed DS3 CLS Service Revenues shall mean, wlth respect to each
, the Qualifying llonthly Recurring

Charges billed under one of the Customer ACNAs provided under
(C) (3) following and which are paid in fufl by the Customer for
Special Access DS3 CLS Services for the applicable Quarter.

(9) Billed DS3 CLF Unit shall mean, with respect to each month during
@ a DS3 CLE Unit for which the Telephone Company
bllled Quallfying Monthly Recurring Charges (as defined in (E)
followlng) under one of the Customer ACNAs provided under (C) (3)
following for that month.

(10) Bi1led DS3 CIS Unit shall mean, with respect to each month during
the Service Period, a DS3 CLS Unit for which the Telephone Company
billed Qualifying Monthly Recurring Charges (as defined in (E)
followlng) under one of the Customer ACNAs provided under (C) (3)
following for that month.

(11) BiIIed Facilities Management Services (F!.{S) Revenue shall mean,
O. the

QuaJ-ifying Monthly Recurrlng Charges billed under one of the
Customer ACNAs provided under (C) (3) followlng and which were paid
in fuff by the Customer for Special Access Eacilities Management
Services -

(TR 1251)

(N)

(N)

I
I
I

fssued: February 12, 201-4

Vice President,
1300 I Street, NW,

Effective: February 21 , 2074

Federaf Regulatory
Washlngton, D.C.20005
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THE VER]ZON TELEPHONE COMPAN]ES

ACCESS SERVICE

32. Contract Tariffs (Cont,d)

32.66 Contract Tariff Optlon 55 (Cont,d)

TARIFF F.C.C. NO. 11
Original Paqe 32-892

(N)

(B) Specific Terms (Cont,d)

(12) Ei1lgd Qlralifying gervice Revenue shalr mean each of Bilred DS1servlce Revenue, BrllEa-Ds3-m-ervice Revenue, Biffed DS3 cl,sService Revenue, and Bilfed EMS Revenue.

(f:) shafl mean Billed DS1 Units withMileage, Billed Dsa.nfts-wlthout Mileage, Billed DS3 cLF units,
and Bifled DS3 CLS Units.

(ra)@.shaftmean,co11ective1y,theQuarter1yDS1F1at
Rate credit, the Quarterry DS3 cLF Efat Rate credit, and ttre
Quarterly DS3 CLS Efat Rate Credit offered to Customer pursuant tothis option 65. carcufation of applicable Billing credits 1sdescribed in (G) following.

(15) Disputed. ct-r?rqeg shafl mean eualifying Monthry Recurring charge
amounts billed for any time period durlng the Service p6riod thatare under dispute, regardless of whether the amounts have been paid
in ful1 by Customer.

(16) Qs1 t'tilelgg shafl mean the channef mileage for DSl Services (as
described in Section i.L.2(B) of this tariff and Sectlon 7.1.2(B)of ECC Tariff No. 1 (Fcc 1), special transport for DSI- servlces (as
described in section 5.1.1(B) of ECC tariff No. 14 (Fcc 14), andcircuit mileage for DS1 services (as described in section j.2.L(B)
of FCC Tarlff No. 76 (FCC 16).

(17) PSl,Average Mileage shaff mean the totaf DS1 Mireage bilfed tocustomer for a glven time period dlvrded by the eiltea DS1 unitswith Mifeage for that same time period.
(18) Ds1 unit shal1 mean speciaf Access DS1 services that meet the6EiGq definitions: (i) a DS1 "channef Termlnation,, as definedin Section 1.7.2(A) of this tariff, (if) a DS1 ..Channef

Termlnation" as deflned ln FCC 1, Sectlon'l.1,2(A), (iii) a DS1
"Special Access Llne" as defined in ECC 14, Section 5.1.1(C), and(iv) a DS1 "Circuit Termination,, as defined in ECC 16, Section1.2.L(A). Fractions of a "DS1 Unit,, are not counted as a ..DS1
Unit" -

(x)
(x)
(x)
(x)

(x)
(x)
(x)
(x)

)

(x) fssued under authority of Special Permission No. 14-O03 of the Eederaf
Communi-catlons Commls sion.

I
I
I

Issued: February 12, 2074 Effective: February 21, 2Ol4

Eederal Regulatory
Washington, D.C.20005

Vice Presidenl,
1300 I Street, NW,
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THE VERIZON TELEPHONE COMPANIES TARIFF E.C.C. NO. 11
Original Page 32-893

ALLtLbS >l!t<.V 1\-L

32. Contract Tariffs (Cont'd)

32.65 Contract Tarlff Option 65 (Cont'd)

(B) Speciflc Terms (Cont'd)

(19) DS3 CLF Unit shaff mean an lndlvidual Speciat Access DS3 Services
ffi- tEaE has a facilities f ormatted circuit identif ier in
accordance wlth the Common Language Circuit Identifier (CLCI)
format admlnistered by Telcordia (e.9., 961 T3Z PITBPADTHPE
PITBPADTK1B ) .

(20) DS3 CLS Unit shall mean an individual Special Access DS3 Services
ffihasaseriafnumberformattedcircuitidentifierin
accordance wii-h the Common Language Circuit Identifier (CLCI)
format administered by Tefcordia (e.9., 95.HEGS.634683..NE) .

(21) Flat Rate shall mean the flat rate monthly recurring charge that
appfes per Billed Quallfying Servlce Unit, per service type (i.e.,
DS1 with mileage, DS1 without mileage, DS3 CLE, and DS3 CLS), for a
given Plan Year, each such charge being the charge that the Parties
agree results from the application of the rate cafculation
methodology set forth in (G) (1) (a) following.

(22) Plan Year shall mean each of the following periods during the
Sffi-eriod: (1) PIan Year l- shall colnmence on March 1, 2074
and end on Eebruary 28, 2075; (2) Plan Year 2 shall commence on
March 1, 2015 and end on Eebruary 29, 2016; (3) Plan Year 3 shal-l
collunence on March 1, 2015 and end on February 28, 2071.

(23) Quarter shall mean either of the foflowing periods, as applicable:
Ire first (1"t) Quarter of each Pfan Year is the period
beginning with the first date of the applicable PIan Year and
ending on the fast calendar day of the second month after the month
in which the first date occurs (i.e., approximately nlnety (90)
days thereafter); or (ii1 each consecutive Lhree (3) month period
thereafter commencing on the frrst day of the calendar month
following the end of the prior Quarter and ending on the last
calendar day of the second month after the month in which the first
day occurs.

(N)

(24) Special Access DS1 Serviges shall
Fandwidth, as described in Section
(Section 1.2.9) , ECC 14 (Sectlon 5
7 . 11 . 1) .

mean DS1 Services of 1.544 Mbps
1.2.9 of this tariff, ECC 1

.3.5) and FCC l6 (Section
(x)

l(x)
(N) (x)

(x) Issued under authority of Special Permission No. 14-003 of the Federaf
Communicatlons Commission.

(TR 1261)t
I
T

Issued: Eebruary 12, 2474

Vice President,
1300 I Street, NW,

Effective: EebruarY 21 , 2074

Eederal Regulatory
Washington, D.C.20005



I
I
I
t
I
I
I
I
t
I
T

T

I
I
t
I

THE VER]ZON TELEPHONE COMPAN]ES TARIFF F.C.C. NO. 11
Original Page 32-894

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(B) Specific Terms (Cont'd)

(25) Special Access DS3 CLF Services shaff mean DS3 Servlces of 44.135
Mbps bandwidth, as descrlbed in Section 1.2.9 of this tariff, ECC 1
(Section 1.2.9), ECC 14 (Section 5.3.6) and FCC 16 (Section 1.77.1)
which has a facifities formatted circuit identifi-er in accordance
with the Common Language Circuit Identifier (CLCI) format
administered by Tefcordia (e.9., 961 T3Z PITBPADTHPE PITBPADTK1B).

(25) Special Access DS3 CLS Services shafl mean DS3 Services of 44.136
Mbps bandwidth, as described in Section 1.2.9 of this tariff, FCC 1
(Section 1.2.9), FCC 14 (Section 5.3.6) and FCC 15 (Section 7.11.1)
which has a serial number formatted clrcuit identifier in
accordance with the Common Language Circuit Identifier (CLCI)
format administered by Tefcordia (e.9., 95.HEGS.634683..NE) .

(27) Special Access Facilities Management Services shall mean EMS
Servlces as described in Section 1.2-L6 of this tariff and Section
'1 .2.L3 of ECC 1.

(28) TDM Annual Revenue Commitment shaff mean the annual mj-nimum
rvice Revenues and shaff be equal to

$84,000,000.

(c) Eligibifity

The customer must meet alf of the following criteria in order to be
eliglble to receive the Biflrng Credits and other benefits of this
Option 65. Alf references to amounts represented in dolfars
followed by the letter t'M" shall refer to such number in miflions
(e.9., $10M shall mean $10,000,000).

As of March 1, 20L4, the customer must:

(a) have billed a minimum of $10M of Bilfed Qualifying Servlce
Revenue for the thirty (30) days immediately prlor to March 1,
2aL4 and between Twenty-Eive Thousand (25,000) and Sixty Thousand
(60,000) Bi11ed DS1 Units;

(b) be subscrrbed to the Commitment Discount Pfan (Section 25.7 of
this tariff and ECC 1, Section 25.7), and the DS1 Term Volume
Pfan ( FCC 14, Section 5. 6. 14 (G) ) (Existing Plans) ;

(c) not have been required ln connection with the most recent true-up
to pay any shortfall payments or penalties as a resuft of a
failure to maintain vofume commitments, under any of the Existlng
P1ans,-

(d) have been subscribed to Option 55 of this tariff, Option 51 of
ECC 1, and Option 29 of FCC 14 immediatefy prior to execution of
this Option 55.

(1)

(x) Issued under authority of
Communicari ons Commission.

Special Permission No. 14-003 of the Eederal

(TR 1261)

(N)

(x)
(x)

(x)
(x)

(x)

(x)
(x)

i(x)
(N)

I
I
I

Issued: Eebruary 12, 2474

Vice President,
1300 I Street, NW,

Effectrve:

Eederal Regulatory
Washington, D.C.20005

February 27, 2474
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THE VERIZON TELEPHONE COMPANIES TARIEE E.C.C. NO. 11
Ori-ginal Page 32-B 95

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 55 (Cont'd)

(C) Eliqibility (Cont'd)

(2) Except for Existing P1ans, Customer may not concurrently subscribe
to an Alternative Tariff Arrangement which provldes discounts,
credits, or other reductions in rates or terms based upon the
achievement of total brlled revenue. If Customer wishes to
subscribe to such an Alternative Tariff Arrangement, then Customer
shaff not receive any Discounts and Bllling Credits under this
Option 65, and such subscription shall be considered a termination
by Customer of this Option 65, subject to (L) following.

(3) The customer must subscribe to this Option 55 in a manner
designated by the Telephone Company during the thirty (30) day
period begrnning March 1, 2a74 and ending March 31, 2014. Such
subscription must lnclude a list of the customer's access customer
name abbreviatj-ons (Customer ACNA(s) ) that the Telephone Company
agrees to, ln writing, for inclusion in this Option 55.
Subscription to this Option 65 shafl be an automatlc subscription
to Option 65 of ECC 1 and Option 34 of ECC 14.

(D) Servlce Period

The Service Period of this Option 65 shall corlmrence on March 1,
2014 and end on February 28, 2471.

(E) Serving Area

The Billing Credits will be provlded only in the Metropolitan
Statlstical Areas (MSAs) that have achieved Phase I or Phase II
pricing flexibility under this tariff, ECC 1, and ECC 14. Wire
centers for the Phase II MSAs are fisted in Section 15.3 precedlng
of this Larrff, Section 74.1 of FCC 1, and Section 19.1 of ECC 14.
Any additions of, or changes to, the MSAs (including changes to
wire centers or Levef 1/Level 2 prrcioq status as described in
Section 15.3 preceding of this tariff, Section 74.'l of ECC 1, and
Section 19.1 of ECC 14) that occur during the Servlce Period w111
apply. No Bifling Credits will be provlded ln the operating
territories of ECC 16.

(x) Issued under authorlty of Special Permission No. 14-003 of the Eedera1
Communications Commission.

(TR 1261)

(N)

(x)

(x)

(x)

(x)
(x)

(N) (x)

T

I
I

Issued: Eebruary 12, 2074

Vice President,
1300 I Street, NW,

Effective: February 2f , 2074

Eederaf Regulatory
Washington, D.C. 20005
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THE VERIZON TELEPHONE COMPANIES TARIFF F.C.C. NO. 11
Orrgrnal Page 32-896

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

2L.66 Contract Tariff Option 65 (Cont.'d)

(1)

Qualifying Monthfy Recurring Charges

Subject to the exclusions set forth following as weff as aff other
terms of this Option 65 (includes Disputes followrng), Qualifying
Monthly Recurring Charges lncfude total monthly recurring charges
(MRCs) billed to Customer with respect to a particular service for
a particular timeframe. Qualifying Monthly Recurring Charges do
not include any of the following (among other items that are not
MRCs, the followlng list by way of example only) :

Nonrecurring charges, surcharges, late pa),/ment charges, credits
(including any credits provided under the Contract Tariffs),
fractional debit,/credit amounts, adjustments, minimum period
charges, termination Iiabilities, or any other brllings other than
billed amounts that are applied on a recurring monthly basis for
the applicable Quarter of the Service Period.

Taxes, or other charges imposed by a federal, state, }oca1, or
other governmental entity (e.9., Eederal Universaf Service Fund);

(2)

(E)

(N)

(N)

(3) Service or administrative fees or charges imposed by the Telephone
Company (e . g. , interest penalty, f ate pa\,ment penalty) ,'

(4) Any amount that appears in the "Other Charges and Credits" section
of the Telephone Company's invoice;

(5) Any other bilfed amount for whlch payment is belng withheld or
under dispute by the Customer or that is otherwise a Disputed
Charge; provided, however, that if an amount woufd have been
included in Qualifylng Monthly Recurring Charges but for the fact
that it was disputed, and if such dlspute is then resolved in favor
of the Customer, then the amount credited to Customer as a result
of such resofution shall be included in Quallfying Monthly
Recurring Charges in the Quarter in which the Telephone Company
issues such credit; and

(6) Shortfall or overage charges associated with term plan true-ups
(e.9., charges assessed for failure to satisfy commitment leveIs)

(rR 1251)I
t
I

Issued: Eebruary 12, 2074

Vice President,
1300 I Street, NW,

Effective: Eebruary 2'l , 20L4

Federal Regulatory
Washington, D.C.20005
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THE VER]ZON TELEPHONE COMPANIES TARIEE E.C.C. NO. 11
Original Paqe 32-891

ACCESS SERVICE

32. Contract Tariffs (Cont,d)

32.66 Contract Tarlff Option 65 (Cont,d)

(G) Quarterfv Review; Calcufation and Payment of BiIling Credits
(1) The Flat Rate pricing for the Services set forth in Tabfes 1 and

2 foflowing is achieved by providing a DSl Flat Rate Credit, a
DS3 CLE Elat Rate Credit, and a DS3 CLS Elat Rate Credit.

(a) Cafculation of FIat Rates

The DS1 Elat Rates without Mileage and the DS3 CLS Ffat Rates
for each Plan Year will be equal to a fixed percentage of the
benchmark (as specified rn (G) (1) (c) following) average revenue
per DS1 Unit (DS1 ARPU) and DS3 CLS Unlt (DS3 CLS ARPU),
respectively. The DS3 CLF Elat Rates wiII be equal to a fixed
percentage of the appllcabJ-e DS3 CLS Efat Rate. The DS1 Flat
Rates with Mileage will be equal to a fixed percentage of the
DS1 Elat Rate without Mileage and wiII be based upon DS1
Average Mlleage tiers. A more detailed descri-ption of the
cafculation of the DS1 Elat Rates without Mileage is provided
1n Table 2 following.

Calcufation of Quarterfy BlIIing Credits

The dol,far amount of the quarterly Billing Credits shafl be
determined as foffows:

(i) The Telephone Company sha11 determine on a Quarterly
basls the Bill-ed Qualifying Service Revenue and 811led
Qualifying Service Units for each Service, and the
Average DS1 Mileage for Brlled DS1 Units wlth Mileage.

The DS3 CLE FIat Rate Credit and the DS3 CLS Efat Rate
Credlt will be in an amount equal to the appllcable
BilIed Qualifyj-ng Service Revenue (i.e., BiIfed
Qualifying DS3 CLF Service Revenue and Billed
Qualifyinq DS3 CLS Service Revenue) for the appllcable
Quarter minus the appllcabfe flat rate revenue (i.e.,
applicabETlled eu;lif ying Service units (i . e - ,
Blfled DS3 CLF Units and Billed DS3 CLS Unlts)
multiplied by the appllcable ffat rate for the Pfan
Year from Table 1 ) .

(ri )

(TR 1261)

(N)

(N)

Issued: February 12, 20L4

Vice President,
1300 I Street, NW,

Effective:

Federal Requlatory
Washington, D.C.20005

February 27, 201,4
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THE VER]ZON TELEPHONE COMPANIES TARIFE E.C.C. NO. 11
Original Page 32-B9B

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 55 (Cont'd)

(G) Quarterly Review; Calculation and Payment of Bil-fing Credits
(Cont'd)

( 1 ) (Cont'd)

(b) Cafcufation of Quarterly Biffing Credlts (Cont,d)

(iii) The DS1 Elat Rate Credit wiff be an amount equaf to
the Bifled Qualifying DS1 Service Revenue for the
applicable Quarter minus the sum of the BiIIed DS1
Units without Mileage for the applicable Quarter
multiplied by the applicable flat rate for the Plan
Year from Table 1 plus the Bifled DS1 Units wrth
Mileage for the applicable Quarter multiplied by the
applicable flat rate for the Average DS1 Mileage for
the applicable Quarter from Table 2.

Table 2: FIat Rates (DSl Units with Mileage)
Applicable to A11 Plan Years

Table 1: FIat Rates
Qualifying
Service

Plan Year 1
Flat Rate

PIan Year 2
Flat Rate

Plan Year 3
FIat Rate

DS1 Units without
Mileaoe

61.062 of DS1
ARPU

60.252 of DS1
ARPU

59.43e" of DS1
ARPU

DS3 CLE Units 60.672 of DS3 CLS
Plan Year 1 Elat
Rate

60.612 of DS3 CLS
Plan Year 2 Efat
Rate

6I.LLZ of DS3 CLS
PIan Year 3 Elat
Rate

DS3 CLS Units 54.00% of DS3 CLS
ARPU

53.512 of DS3 CLS
ARPU

53.022 of DS3 CLS
ARPU

Minimum Average DS1
Mi]-eaoe

Maximum Average DS1
Mileaqe

Flat Rate MRC

0 '1 .24 107.332 of DS1 Units wlthout
Mifeage Pfan Year 1 Ffat Rate

-t .25 8.99 108.002 of DS1 Unlts wlthout
Mileaqe Plan Year 1 Efat Rate

9.00 10.14 708.612 of DS1 Units without
Mileaqe Plan Year 1 Flat Rate

10 15 L2. 49 710.612 of DS1 Units without
Mifeaqe Plan Year 1 Efat Rate

t2 50 L4.24 I72.612 of DS1 Units wlthout
Mi-feaoe Plan Year 1 Efat Rate

L4 25 15.99 774.612 of DS1 Units without
Mileage PIan Year 1 Ffat Rate

t6 00 L1 .14 116.002 of DS1 Units without
Mileage Plan Year 1 Fl-at Rate

11 -1, + L71.332 of DS1 Units without
Mileaqe Plan Year 1 Ffat Rate

(TR 1261)

(N)

(N)
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THE VERIZON TELEPHONE COMPAN]ES

(G)

Step 2

Step 3

Step

Step

TARIFE E.C.C. NO. 11
Original Page 32-899

ACCESS SERVICE

32. Contract Tariffs (Cont,d)
32.66 Contract Tariff Option 65 (Cont'd)

uarterlV Review,. Ca culatlon and Pa nt of Brffin Credits
(Cont'd)

(1) (cont'd)

(c) Cal-culation of Benchmark Average Revenues

(N)

(N)

The benchmark average revenues per unit will be estabflshed at
the time of subscription to Option 65 and wil1 be calcul-ated as
folfows:

( i) Ds1

Step 1

Step 2

a I an ?

Step 4

a+an R

Step 5

(ii) DS3 CLS ARPU shall be calcufated as follows:

Step 1 Sum the Bill-ed DS3 CLS Service Revenue exclusive of
amounts incfuded in the definition of Bi]led EMS

Step 6

Revenues for October 2073, November 2073, and December
20\3.

Sum the Bllled FMS Revenue for October 2A13, November
2A73, and December 2013.

Multiply the total cafculated in Step 2 by the
percentage of Bifled FMS Revenue that is attributable
to DS3 CLS transport and channef terminations.

Sum the amounts calcul-ated in Step 1 and Step 3.

Sum the Bllled DS3 CLS Units for October 2013,
November 2073, and December 2013.

Divide the amount cafculated 1n Step 4 by the amount
calcufated ln Step 5.

(TR 1261)

ARPU shalf be cafculated as foflows:

Sum the Billed DS1 Service Revenue for October 2013,
November 2473, and December 2013.

Sum the Billed FMS Revenue for October 20L3, Novemlcer
2013, and December 2013.

Multiply the total cafculated in Step 2 by the
percentage of Bill-ed EMS Revenue that is attrlbutabfe
to DS1 transport and multiplexing.

Sum the amounts calcufated in Step 1 and Step 3.

Sum the Bllled DS1 Units with Mileage and Biffed DS1
Units without Mileage for October 2AL3, November 2A13,
and December 2013-

Divide the amount calculated in Step 4 by the amount
calcufated in Step 5.

4

5I
I
I
t
I

Issued: February 12, 2074

Vice President,
1300 I Street, NW,

Effective: February 2f , 2074

Federal Regulatory
Washington, D.C.20005



(N)

(N)

T

t
I
I
I
I
I
I
T

t
I
T

I
T

I
I

THE VERIZON TELEPHONE COMPAN]ES TAR]EF E.C.C. NO. 1.7
Original page 32-9OO

ACCESS SERVICE

32. Contract Tariffs (Cont,d)

32.66 Contract Tariff Option 55 (Cont,d)
(G) Qgartgrfy Review; carculation and payment of Blrling credits(Cont'F

(1) (Cont,d)

( c) (cont'd)
(iii) Illustrative Example:

Assume the forrowing information for aff scenarios in thisSectlon 32.66 (G) (1) (c) (ili):

Scenario 1: DS1 ARpU woufd be calcufaled as foflows:
Step 1: Total Billed euallfyrng DS1 Service Revenue i-s$15,000,000 ($5,000, o0o * 3) :

Step 2: Bl1]ed FMS Revenue is $15, OOO, OO0 ($5, OOO, OO0 * 3)

Step 3: Bifled EMS Revenue alrocated to DS1 transport andmultiplexinq is ,$5,131,500 ($15,000, OO0 * 34.riy;:'
Step 4: Total DS1 Revenue is g20,131,500 ($15,000, OO0 +$5,131,500) .

Step 5: DS1 Billed Unlts are 75,000 (25,000 * 3).
Step 6: DS1 ARpU is $268.42 ($20,131,500/j5,OOO).

DS1 ARPU DS3 CLS ARPUBlIled Qualifying Service
Revenue

$5,000,000;
$5,000,000; and

s5.000.000

,$2,000,000,-
92,000,000,.and

s2.000. 000B1lfed Qualifying DS3 CLS
Revenuq from FMS USOCs

N/e $10,000; $10,000; and
$10,000eo rLvlS Revenue $5,000,000;95,ffiBilfed EMS Revenue

Allocation Percentaoe
?a )19 36.08U

Blfled Qualifying Sen/ice
Units (incfudes both Bifled
DS1 Units with Mifeage and
Bilfed DS1 Units without
Mileaqe )

25, 000 ; 25 , aa0; and
25,000

1,100,. 1,100; and
1,100

T

I
t

Issued: February 12, 2OI4
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Effective: February 2j, 2AL4
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THE VERIZON TELEPHONE COMPANIES TARIEE E.C.C. NO. 11
Original Page 32-901

r\LLLSb 5.LI(V TL-L

32. Contract Tariffs (Cont'd)

32.66 Contract Tarlff Option 55 (Cont,d)

(G) Quartgrlv Review,' Calculation and Payment of BiLling Credits
(Cont'd)

( 1) (Cont'd)

(c) Cafculation of Benchmark Average Revenues (Cont,d)

(1ii) (Cont'd)

Scenario 2: DS3 CLS ARPU would be cafculated as follows:

Step 1: Total Billed Qualifylng DS3 CLS Service Revenue
excfusive of amounts bi1led to EMS USOCs is $5,970,000
(($2,000,000 * 3) - $10,000 * 3).

Step 2: Billed EMS Revenue 1s $15,000,000 ($5,000,000 * 3) .

Step 3: Blffed FMS Revenue aflocated to DS3 CLS transport and
channel terminations 1s $5,472,00A ($15,000,000 * 36.08U ).
Step 4: Total DS3 CLS Revenue is $11,382,000 ($5.970,000 +
$5,4L2,000).

Step 5: DSL CLS Billed Units are 3,300 (1,100 * 3).

Step 6: DS3 CLS ARPU is 93,449.09 ($11,382,00A / 3,300).

(d) Calcufation of Quarterly DS1 EIat Rate Credit

Customer wiII receive the applicable discounted flat rate
prlcing for all Brlfed DSl Units with Mileage and al-I Billed DS1
Unlts without Mileage during each Quarter of each pfan year of
the Service Period. The Billed DS1 Units with Mlleage and
Billed DS1 Units without Mileage shall be bllfed on a monthly
basis at the applicable tariff rates, and the Telephone Company
shaff provide the Quarterly DS1 Ffat Rate Credit equaf to the
difference between the tariff rates and the prlclng set forth
herein:

(TR 1261 )I
I
I

Issued: February 12, 2074
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ACCESS SERV]CE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(G) Quarterfy Review; Calcufation and Payment of Biffing Credits
(Cont'd)

( 1 ) (Cont'd)

(d) Calcufation of Quarterly DS1 Elat Rate Credit (Cont'd)

(1) Example of Calcufation of Quarterly DS1 Efat Rate Credlt:

Assume the foffowing informatlon for Quarter 1 of Plan
Year 3:

Based on the above assumptions:

Step 1: The Pfan Year 3 flat rate for DS1 Units with Mrles is
$752 .74 ($268 . 42 * 49 .432 * 114 .61 e.) .

Step 2: The Plan Year 3 flat rate for DS1 Unlts without Miles
is $132 . 68 (9268 .42 * 49 .43e.) .

Step 3: The total Bifled DS1 Units with Miles for the Quarter
are 55,000 (18,000 + 18,000 + 19,000).

THE VERIZON TELEPHONE COMPANIES

Step 4: The totaf Bilfed DS1 Units without
Quarter are 20,000 (7,000 + 7,000 + 6,000) .

Step 5: The Quarterly DS1 Ffat Rate Credit
Option 65 equals $3,978,700 ($15,000,000 -
(55,ooo * $152.14))).

(TR 1261)

TARIFF F.C.C. NO. 11
Origrnal Page 32-902

Miles for the

due under this
( (20,000 * 9132.68)

(N)

(N)

Quarter 1
of Plan Year 3

DS1 ARPU s26B .42
Biffed DS1 Units with Miles 18,000; 18,000; and

19.000
Averase DS1 Mil-eaqe 15.00
Billed DS1 Unlts without
Miles

7,000; 7,000; and
6,000

Total Billed Qualrfying DS1
Service Revenue

$15,000,000

I
I
I

Issued: February 12, 2014

Vice President,
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THE VERIZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 11
Orrginal Page 32-903

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 55 (Cont'd)

(G) Quarterly Review; Calcufation and Payment of BiIling Credits
(Cont'd)

(1) (Cont'd)

(e) Calculation of Quarterfy DS3 CLF Flat Rate Credit

Customer will receive the applicable discounted flat rate
pricing set forth in this Option 65 for alf Billed DS3 CLE
Units durlng each Quarter of each PIan Year of the Servlce
Period. The Billed DS3 CLE Units shall be billed on a monthly
basis at the applicable tariff rates, and the Telephone Company
shall provide the Quarterly DS3 CLE Flat Rate Credit, which
shall be a contra credlt (i.e., deblt) equal to the positive
difference between the tariff rates and the pricing set forth
hereln -

(i) Example of Calcufation of Quarterly DS3 CLE Billing
Credit:

Assume the following informatlon for Quarter 1 of Plan
Year 3:

Based on the above assumptions:

Step 1: The Pfan Year 3 flat rate for DS3 CLE Units is
$!,771 -52 ($3,449.09 * 53.02e" * 61.11%).

Step 2: The total Billed DS3 CLF Units for the Quarter are
3,000 (1,000 + 1,000 + 1,000).

Step 3: The Quarterly DS3 CLE Ffat Rate Credit due under Option
65 equals ($352,560) ($3,000,000 - (3,000 * $1,117 .52) ) .

(rR 1251)

(N)

Quarter 1
of PIan Year 3

DS3 CLS ARPU s3.449.09
BiIIed DS3 CLF Units 1,000; 1,000; and

1.000
Totaf B:-1led Qualifying DS3
CLF Service Revenue

$3,000,000

T

T

I
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THE VER]ZON TELEPHONE COMPAN]ES TARIEE E.C.C. NO. 11
Original Page 32-904

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(G) arterlv Review; Calcufation and Pa of BiIlin Credits
(Cont'd)

(Cont'd)

Calculation of Quarterly DS3 CLS Flat Rate Credit

Customer wil-l recelve the applicable discounted ffat rate
pricing set forth in this Option 65 for aII Billed DS3 CLS
Units during each Quarter of each Plan Year of the Service
Period. The Billed DS3 CLS Units shall be billed on a monthly
basis at the applicable tariff rates, and the Telephone Company
shaff provide the Quarterly DS3 CLS Flat Rate Credit, equaf to
the difference between the tariff rates and the priclng set
forth hereln.

(i) Example of Cafculation of Quarterly DS3 CLS Billing
Credlt:

Assume the folfowing information for Quarter 1 of Plan
Year 3:

Based on the above assumptions:

Step 1: The PIan Year 3 flat rate for DS3 CLS Units is
$7,828.77 (93,449.09 * 53.022\.

Step 2: The totaf BiIIed DS3 CLS Units for the Quarter are
1,500 (400 + 500 + 600).

Step 3: The Quarterly DS3 CLS Ffat Rate Credit due under Option
55 equals $1,505,935 ($4,350,000 - (1,500 * $L,828.71)).

Appllcation of BiIling Credits to CABS Bill

The Telephone Company sha11 provlde the net BllIing Credit for
each Quarter on Customer's CABS b1lling by no fater than sixt-y
(60) days following the end of the applicabfe Quarter.

(rR 1261)

(1)

(

(N)

(N)

Quarter 1
of PIan Year 3

DS3 CLS ARPU s3.449-09
Billed DS3 CLS Units 400; 500; and 500
Totaf Bilfed Qualifying DS3
CLS Service Revenue

$4, 350, 000

I
I
I
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THE VERIZON TELEPHONE COMPANIES TARIFF F.C.C. NO. 11
Original Page 32-905

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(G) Quarterly Review; Calcufation and Payment of Billing Credits
(Cont'd)

( 1) (Cont'd)

(S) Application of Billlng Credlts to CABS Bilf (Cont'd)

(i) Continuing the Examples Preceding in Cafculatlng the net
Bi11lng Credit for Quarter 1 of PIan Year 3:

Based upon a Quarterly DS1 Elat Rate Credit of $3,918,'100,
a Quarterly DS3 CLF Ffat Rate Credit of ($352,560), and a
Quarterly DS3 CLS Efat Rate Credit of $1,606,935, in each
case for Quarter 1 of PIan Year 3, the net Billrng Credit
I'6r3!iiE3'.tr?fu8tlsrlii' 3 equars $s' 233' 075 ( $3' e7B ' 700

(h) Annuaf True U

After the end of each Plan Year, the Telephone Company will
perform a true-up to determlne whether Customer qualified for
any Billing Credits Customer recelved for that just-completed
Pfan Year based on Customer's overalf annuaf performance under
Option 65. If Customer's Biffed Qualifying Service Revenues
for the Plan Year just completed are less than the TDM Annuaf
Revenue Commltment, then the Telephone Company wiJ,I lssue to
Customer's applicable account(s) a debit equal to (i) the TDM
Annual Revenue Corunitment mlnus (ii) the aggregate Billed
Qualifyinq Servlce Revenues for the just-completed Pfan Year.

(H) Disputes

Notwithstanding any other provisions of this Option 65, the
Telephone Company's calcufation of the Billing Credits shall be
subject to the following additional requirements (as weII as other
terms of this Option 65):

(1) The Telephone Company sha11 not incfude in the cafcufation of the
Br11j-ng Credlts any amounts which are unpaid and/or disputed by
Customer as of the thirtieth (3otn) day following the end of each
Quarter. Eor example, assume that Customer had MRCs that were
billed in Quarter 1 of $3,000,000. Assume further that Customer
disputed and dld not pay $450,000 of such billed MRCs. Hence, in
cafculating the B11ling Credit (as set forth in (G) preceding),
the MRCs would be calcufated as $2,550,000 ($3,000,000 -
$45o, ooo) .

(rR 1261)

(N)

(N)

I
I
I
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THE VER]ZON TELEPHONE COMPAN]ES TARIEE F.C.C. NO. 11
Orrginal Paqe 32-906

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 55 (Cont'd)

(H) Disputes (Cont'd)

(2) Eor the purpose of calculating the Brlling Credits, the Telephone
Company shaff not inc1ude ln MRCs any credits or debits for
Services provided during any prior periods (regardless of whether
such credits or debits were the resul-t of a valid dispute by
Customer or were the resuft of a billing error by the Telephone
Company) or any prior Quarter other than the then current Quarter
for which the Billing Credits are being cafculated. For
avoidance of doubt and as an llfustrative example, assume that
Customer had MRCs for DSl Services which were bllfed in Quarter 1
of $4,000,000. Assume further that Customer disputed and did not
pay $300,000 of such bil-fed MRCs. Hence, in calcufatrng the
Quarterly DS1 Elat Rate Credit, the MRCs would be cafculated as
$3,700,000 ($4,000,000 - $300,000). Assume further that ln
Quarter 2, the Telephone Company and Customer agree that such
bi11lng was partially rn error and that Customer should have
received a credit of $200,000 for DS1 Services. Then, in Quarter
2, the Telephone Company sha1l not incfude such credit adjustment
of $200,000 nor the subsequent deblt of $100,000 for purposes of
cafculating Customer's Quarterly DS1 Elat Rate Credit in Quarter
2.

(3) To the extent that Customer has any disputes, then Customer must
submit such disputes to the Telephone Company no later than the
thlrtieth (3Oth) day fotlowing t-he end of each Quarter. Each
dispute must be submltted on a claim descrlption form as provided
by the Telephone Company and must clearly state next to the
circult ID and amount under dispute the following: "Dispute
Associated wlth 2014 Contract Tariff".

(4) If the Telephone Company bilfs amounts after the determination of
the Billing Credits that would have otherwise been included in
the determlnation of the Billing Credits, there in no event will
be any ad;ustment to the Billing Credits.

(5) Any amounts or Services that are included in calcufation of the
Billing Credits wiff not be subject to any claims or disputes by
Customer at any time in the future.

(6) The Bifflng Credits as determined by the Telephone Company are
not subject to dispuLe,' provided, however, that the foregolng
prohibition against disputes shall not be deemed (i) to preclude
any debit issued pursuant to an annual true-up under (G) (1) (h)
preceding, or (ii) to apply in a situation where the Telephone
Company applies a BiIIing Credit that does not match the mutually
agreed upon credit amount. For the avoidance of any doubt, the
Telephone Company wiIl not issue any Bi11lng Credits until the
appllcable credit amount is agreed to by Customer.

(7) The amount of the Bllling Credits shafl in no event be subject to
any fate payrnent, interest or penalty as set forth in Section 2.

(rR 1261)

(N)

(N)
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THE VERIZON TELEPHONE COMPANIES TAR]EF F.C.C. NO. 11
Original Paqe 32-901

ACCESS SERVICE

32. Contract lariffs (ConL'd)

32.66 Contract Tariff Option 65 (Cont'd)

(I) Access Planning Tool-s

Customer agrees to use commerciafly reasonabfe efforts to implement
into its network access planning tools the flat rates for Service
circuits provided under this Option 65. If such flat rates for
such Servj-ces are not available to Customer, then Customer may
remove such discounted pricing from its network access planning
toofs.

(J) Mergers and Acquisitions

In the event that after the effecLive date of Option 65, the
Customer merges with another company, acquires a company or a
portion of the business of another company which may be referred to
coffectlvely as the Customer Acquired Properties and such merger or
acquisition may be referred to in either case as an Acguisition),
and the Telephone Company provides any Quaflfying Services in
connection with such Customer Acquired Properties, then Customer
shall notlfy the Telephone Company prior to the closj-ng of the
Acquisition (the Acquisition Closing Date) and the Parties shal1
determine whether such Customer Acqulred Properties shafl be
included ln or excfuded from Option 65 in accordance with (J) (1)-
( 6) following.

(1) For an Acquisition where the Acquired Customer DS1 Unit
Percentage (as defined in (J) (3) foflowlng) is no more than two
percent (22), the Parties shall automatlcally include the
Customer Acquired Properties in this Option 65 in accordance with
(J) (5) following.

(2) Eor an Acquisition where the Acquired Customer DS1 Unit
Percentage j-s greater than two percent (22), the Parties may, but
shalI have no obligation to, include the Customer Acquired
Properties in this Option 65 in accordance with (J) (5) (a)
following.

(3) Determinatlon of Acquired Customer DS1 Unlt Percentaqe

Upon the Telephone Company's receipt of the Acquisit.ion notice,
the Telephone Company and the Customer wil-f work cooperatively to
determine whether the number of DS1 Unlts generated by the
Customer Acquired Properties is fess than or greater than two
percent (2e") of the Existlng Customer DS1 Unit Quantity (as
defined in Step 1 following) using the steps shown following:

Step 1: Determine the total volume of Bi11ed DS1 Units that
Customer purchased from the Telephone Company during the
three (3) fuff cafendar months prior to the Acquisition
Closing Date. Dlvlde such totaf by three (3) to arrive
at an average monthly vofume (such average monthly
vofume is the Existing Customer DS1 Unit Quantity.

(TR 1261)

(N)

(N)

I
t
I

Issued: Eebruary 12, 2074

Vice President,
1300 I Street, NW,

Effective: Eebruary 2l , 20L4

Eederal Regulatory
Washlngton, D.C.20005



I
I
I
I
I
I
I
I
t
I
I
I
I
t
I
I

ACCESS SERVICE

32. Contract Tariffs (Cont'd)
32:66 Contr;Et-r;?iff option 55 (Conr'd)
(J) (Cont'd)

(3) Determination of Acquired Customer DS1 Unlt Percentage (Cont'd)

Step 2:

THE VERIZON TELEPHONE COMPANIES TARIEE F.C.C. NO. 11
Original Page 32-908

Determine the totaf volume of DS1 Units (purchased from
the Telephone Company) that the Customer Acquired
Properties generated during the three (3) fuff calendar
months prlor to the Acquisition Closing Date. Divide
such total by three ( 3 ) to arrive at an averaqe monthly
vo1ume (such average monthly volume is the Existing
Acquired DS1 Unit Quant,ity) .

Divide the Existing Acquired DS1 Unit Quantj-ty
determined in Step 2 preceding by the Existing Customer
DS1 Unit Quantrty determined in Step 1 preceding. The
resulting percentage is the Acquired Customer DS1 Unit
Percentage.

Step 3:

(4) Incfusion or Excfusion of Customer Acquired Properties

(a) If the Acquj-red Customer DS1 Unit Percentage is determined to be
less than or equal to two percent (2eo) , then the Telephone
Company shall make a pro-rata increase to Customer's TDM Annual
Revenue Commj-tment and such increase, and application of the
applicable FIat Rates, will be effective as of the fater of (a)
the Acquisition Closing Date if such Date occurs on the first
(1") day of a caf.endar month (or the first day of the calendar
month following the Acquisition Closing Date if such Date occurs
on a day other than the first (1"t) day of a calendar month) and
(b) the date specified by the Telephone Company, whlch shall be
no later than the first (1"t) day of the thlrd (3'd) calendar
month after the Acqulsitlon Closing Date. The Telephone Company
shafl cafculate such increase in the TDM Annuaf Revenue
Commitment uslng the steps set forth in Section (J) (5)
following.

(b) If the Acquired Customer DS1 Unrt Percentage is greater than two
percent (22) , Customer may notify the Telephone Company in
writing lf, in lts sole discretion, it seeks to incfude the
Customer Acqulred Properties in this Option 65. The Telephone
Company may, in 1ts sole discretion, agree in writing to such
incfuslon based upon a number of interrefated factors, including
by way of example (a) the amount by which the Acquired Customer
DS1 Unit Percentage exceeds two percenL l2e"); (b) the amount of
additional BilIing Credlts that would resuft from such
lncfusion,' and (c) the impact on the TDM Annual Revenue
Commitment. If the Telephone Company agrees ln writing to such
inclusion, then the Telephone Company shall increase Customer, s
applicable TDM Annuaf Revenue Commitment and such lncrease wlll
be effective as of a mutually-agreed date no earfier than the
first (1"t) day of the first fuff month after the Acquisitlon
Closing Date. Effective as of the Acquisition Closing Date, the
Telephone Company wiff also appfy the applicabfe Efat Rates.
The Telephone Company shall cafculate such increase in the TDM
Annuaf Revenue Commitment using the steps set forth in Section
(J) (5) foflowinq.

(TR 1261)

(N)

Vice President, Federaf Regulatory
1300 I Street, NW, Washinqton, D.C.20005
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THE VERIZON TELEPHONE COMPANIES TARIEE E.C.C. NO. 11
Origlnal Page 32-909

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(J) Mergers and Acquisiti-ons of Customer (Cont'd)

(4) Inclusion or Exclusion of Customer Acqulred Properties (Cont'd)

(c) The effective date upon whlch the Telephone Company is to adjust
the TDM Annual Revenue Commitment and implement the EIat Rates
for an Acquisition where the Acquired Customer DS1 Unit
Percentage is less than or equal to two percent (22\ as
described in (J) (4) (a) preceding, or for an Acquisition where
the Acqulred Customer DS1 Unit Percentage is greater than two
percent (22) as described in Section (J) (4) (b) preceding, and
the Parties have agreed in writing to include the CusLomer
Acquired Properties in this Option 65, shal-f be referred to
herein as the Property Adjustment Date.

(d) In the absence of the Parties' mutuaf wrltten agreement to
include the Customer Acqulred Properties with an Acquired
Customer DS1 Unlt Percentage that rs greater than two percent
(22)r in this Option 65 as described in Section (J) (4) (b)
preceding, the followinq shall apply:

(i) The TDM Annual Revenue Commitment shall remain unchanged.

(ii) The Elat Rates shall not apply to any Qualifyrng Service
purchases attributable to the Customer Acquired
Properties. The Customer Acquired Properties shafl not
otherwise receive the Efat Rates and shafl not gain any
other benefit of this Option 55.

(iii) Customer may not combine or include any Qualifying
Servlces (or revenues associated therewith) from the
Customer's Acquired Properties for the purposes of this
Option 65.

(iv) Customer's Bi11ed Qualifying Service Units and Bifled
Qualifyrng Servlce Revenue shaff be determlned using
Customer's business with Verizon using the Customer ACNAs
provided under (C) (3) preceding, without adding the
services and/or ACNAs attributabfe to expansion of
Customer's purchase of services from the Telephone Company
through the Acquisition.

(v) Without llmitlng any other right of the Telephone Company
to terminate Option 65, if the Telephone Company
determines that Customer has failed to comply with any of
the provisions of this Section (J) (4) (d), the Telephone
Company, pursuant to mutua1ly agreed dispute resofution
provisions, may pursue aff remedies avaifable to it at
law, ln equity, or otherwise, including, but not llmited
to, terminatlon of this Option 65.

rrR 1251)

(N)

(N)
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t

Issued: Eebruary 12, 2474

Vice President,
1300 I Street, NW,

Effective: Eebruary 21, 201-4

Eederaf Regulatory
Washj-ngton, D.C. 20005



T THE VERIZON TELEPHONE COMPANIES TAR]FE F.C.C. NO. 11
Oriqlnal Page 32-9!-0

I ACCESS SERVTCE

I
32. Contract Tarlffs (Cont'd)

32.66 Contract Tariff Option 65 (Cont'd)

(J) Merqers and Acquj-sitions of Customer (Cont'd)

(5) Contract Tariff TDM Annuaf Revenue Commitmen'!_--lg[jgs'!rnen'!

(N)

I
I

In the event the Customer Acquired Properties are included in
this Option 65 pursuant to (J) (4) preceding, the Telephone
Company shaff adjust the TDM Annual Revenue Commitment set forth
in Section (B) (28) precedinq as follows.

(a) Eor the Plan Year ln which the Property Adjustment Date ls to
UUUUI.

Step 1A: Determine the Billed Quallfyinq Service Revenues
generated by the Customer Acquired Properties during
the three (3) full- cafendar months prior to the
Acquisitlon Closing Date.

Step 2A: Divide the amount determined in Step 1A by three (3)
to arrive at an average monthly revenue.

Step 3A: Multiply the amount determined in Step 24 by the
number of full months remainlng in the Pl-an Year in
which the Property Adjustment Date ls to occur.

Step 4A: Add the amount resulting from Step 34 to the TDM
Annuaf Revenue Commj-tment for the subject PIan Year to
arrive at an adjusted TDM Annual Revenue Commitment
for that Pfan Year.

(b) For subsequent Pfan Years:

Step 18: Multrply the quarterly volume determined in Step 14 by
four (4) to arrive at an annualized amount.

Step 28: Add the amount resulting from Step 18 to the TDM
Annuaf Revenue Commitment. The resuft. of such
addltion is the adjusted TDM Annuaf Revenue Commitment
for afl Pfan Years after the Plan Year in which the
Property Adjustment Date occurred.

The Parties shall work cooperatively and in qood faith with each
other to take such action as may be necessary to achieve the
intent of this Section (J), and neither Party sha1l unreasonably
withhold from the other Party any data that is necessary or
reasonably requlred to achieve such lntent.

I
I
I
t
I
T

I
I
T

(N)

t
I
I (TR 1261)
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Issued: Eebruary 12, 2074

Vice President,
1300 I Street, NW,

Effectlve: February 21 , 2074
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Washington, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

32.66 Contract Tariff Optlon 65 (Cont,d)

(K) Safe of Verlzon Operatinq Telephone Company

TARIEE F.C.C. NO. 1

Original Paqe 32-91

If some or afl of the assets or stock of a Verizon Operating
Telephone Company that provldes Services are acquired by an
unaffiliated third party durlng the Service Period, effectlve with
the cfosing of such transaction, the Tetephone Company wiIl
proportionally adjust the TDM Annual Revenue Commitment.

Illustratlve Exampfe:

Assume the foflowing lnformation for the third quarter of Plan Year
2:

(1) The TDM Annuaf Revenue Commitment is $125,000,000.

(2) The Telephone Company sells Verlzon New York to a third party
at the end of month B of Pfan Year 2.

(3) During the three month period prior to the sale, Verizon New
York accounted for $6,000,000 in Biffed Quallfying Service
Revenue.

Based on the above assumptlons:

(1) The average monthly Billed Qualifying Service Revenue for
Verizon New York is $2,000,000 ($6,000,000 / 3).

(2) There are four ( 4 ) months remaining in Plan Year 2 ( 12 months
- B months) .

(3) The PIan Year 2 TDM Annual Revenue Commitment would be
reduced by $8,000,000 ($2,000,000 * 4).

(4) The TDM Annuaf Revenue Commitment for the remaining Plan Year
wiff be reduced by the $24,A0A,000 annualized Bilfed
Quafifying Service Revenue in Verizon New York ($2,000,000 *
72) resulting in a revised TDM Annual Revenue Commj-tment of
$101,000,000 ($125,000,000 - $24,000,000).

(rR 1261)

(N)

(N)

I
I
I

Issued: Eebruary 12, 2074

Vice President,
1300 I Street, NW,

Effective: Eebruary 21 , 2074

Federal Regulatory
Washinqton, D.C.20005
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THE VERIZON TELEPHONE COMPANIES

ACCESS SERVICE

32. Contract Tariffs (Cont'd)

2L.66 Contract Tariff Option 65 (Cont,d)

(L) Terminatlon of Plan

Month of Termlnation/
Non-Compliance

7*12
73-24
25-36

TARIFF F.C.C. NO. 11
Original Paqe 32-9L2

The customer may terminate lts subscription to this Option 65 at
any time during the Service Period. The customer must provlde
written notice of termination at least ninety (90) calendar days
prior to the requested date of terminati,on. Termination of the
customer/ s subscription to this Option 65 shall be an automatic
termination of the customer's subscription to Option 55 of FCC 1
and Option 34 of FCC 14.

If the Customer terminates or cancels its subscription to this
Option 65 at any time during the Service Period for any reason, or
if the customer fails to comply with the terms or conditlons set
forth herein, then the Customer shal-l pay to the Telephone Company
by no fater than thirty (30) calendar days after such date of
termlnation or non-compliance an amount equal to the following
percentage of afl Billing Credits paid under this Option 55,
Optlon 55 of FCC 1, and Optron 34 of FCC 14 through the date of
termlnation.

(N)

(N)

(x)
(x)

(x)

Termination Percentage

1002
602
402

Addltionally, the Customer will- not receive any Billing Credlts
after receipt of notice of terminatlon.

(M) Suspenslon of True-Ups During Service Period

During the Service Perlod of Option 65, the Parties agiree to
suspend the true-up requlrements for the Services provided under
thls tariff, ECC 1 and ECC 14, including any shortfall payments or
penalties that woufd otherwise result for faifure to malntain
volume commitments under the Commitment Discount Pfan (FCC 1 and
FCC 11, Section 25.L.1), and the DS1 Term Volume PIan (FCC 14,
Sectlon 5.6.74 (c)-(I) ). Upon termination of Option 65 for any
reason, the true-up process will be re-activated for the underlying
Existing Pfans.

(x)

(x)
(x)
(x)

(x) Issued under authority of Special Permission No
Communications Commission.

(rR 1261)

14-003 of the Federal

I
t
I

Issued: Eebruary 12, 2A14 Effective:

Federal Regufatory
Washington, D.C.20005

Vice President,
1300 I Street, NW,

February 27, 2074
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EXHIBIT 19

Yeizon Tariff F.C.C. No.14, Section2l.35,
Contract Tariff Opti on 34 (Feb. 27 ,2014)
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 201 4

TARIFF FCC NO. 14

Original Page 21-471

Effective: February 27, 2014

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

2'1.35 Conkact Tariff Option 34

(A) Scope

Contract Tariff Option 34 (Option 34) provides a customer with certain aggregate discounts and Billing Credits
(as defined following) on certain services offered by the Telephone Company when the customer satisfies the
criteria as set forth in this Option 34,

(B) Specific Terms

Unless othenivise defined in this Section 21.35, the following terms are used in this Option 34:

Alternative Tariff Arranqement shall mean, collectively, any other generally available tariff
arrangement, contract tariff option, specialized service or arrangement, or lndividual Case Basis
(lCB) tariff arrangement offered by the Telephone Company and available to the customer
pursuant to this tariff with respect to any of the services covered by this Option 34,

BANs shall mean Billing Account Numbers of the customer which shall be used to provide the
Billing Credits to the customer.

Billed DS1 Service Revenue shall mean, with respect to each month during the Service Period,

the Qualifying Monthly Recurring Charges (as defined in (F) following) billed under one of the
Customer ACNAs provided under (C)(3) following and wtrich were paid in full by the customer for
DSI Qualifying Services for the applicable Quarter.

Billed DS1 Unit with Milease shall mean, with respect to each month during the Service Period, a
DS1 Unit for which the Telephone Company billed Qualifying Monthly Recuning Charges (as

defined in (F) following) under one of the Customer ACNAs provided under (C)(3) following for that
month and for wtrich a portion of the Qualifying Monthly Recurring Charges includes Billed DS1

Mileage Charges.

Billed DSI Unit without Mileaqe shall mean, with respect to each month during the Service
Period, a DS1 Unit for which the Telephone Company billed Qualifying Monthly Recurring Charges
(as defined in (F) following) under one of the Customer ACNAs provided under (C)(3) following for
that month and for which none of the Qualifying Monthly Recurring Charges includes Billed DS1

Mileage Charges.

Billed DSI Mileaqe Charqes shall mean, with respect to each month during the Service Period,

the Qualifying Monthly Recurring Charges for DS1 Mileage billed under one of the Customer
ACNAs provided under (C)(3) following.

(This page filed under Transmittal No. 1261 ,)

Vice President, Federal Regulatory
1300 I Street, NW, Washington, DC 20005
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Option 34 _(Cont'd)

TARIFF FCC NO. 14

Original Page 21472

Effective: February 27, 2014

(B) Specific Terms (Cont'd)

(7) Billed DS3 CLF Service Revenues shall mean, with respect to each month during the Service

Period, the Qualifying Monthly Recurring Charges billed under one of the Customer ACNAs
provided under (C)(3) following and which are paid in full by the Customer for Special Access DS3

CLF Services for the applicable Quarter.

(8) Billed DS3 CLS Service Revenues shall mean, with respect to each month during the Service
Period, the Qualifying Monthly Recurring Charges billed under one of the Customer ACNAs
provided under (C)(3) following and which are paid in full by the Customer for Special Access DS3

CLS Services for the applicable Quarter.

(9) Billed DS3 CLF Unit shall mean, with respect to each month during the Service Period, a DS3

CLF Unit for which the Telephone Company billed Qualifying Monthly Recurring Charges (as

defined in (F) following) under one of the Customer ACNAs provided under (C)(3) following for that
month.

(10) Billed DS3 CLS Unit shall mean, with respect to each month during the Service Period, a DS3

CLS Unit for which the Telephone Company billed Qualifying Monthly Recurring Charges (as

defined in (F) following) under one of the Customer ACNAs provided under (C)(3) following for that

month.

Billed Facilities Manaqement Services (FMS) Revenue shall mean, with respect to each month

during the Service Period, the Qualifying Monthly Recurring Charges billed under one of the

Customer ACNAs provided under (C)(3) following and which were paid in full by the Customer for
Special Access Facilities Management Services.

Billed Qualifvinq Service Revenue shall mean each of Billed DS1 Service Revenue, Billed DS3

CLF Service Revenue, Billed DS3 CLS Service Revenue, and Billed FMS Revenue.

Billed Qualifuinq Service Units shall mean Billed DS1 Units with Mileage, Billed DS1 Units
without Mileage, Billed DS3 CLF Units, and Billed DS3 CLS Units.

Billinq Credits shall mean, collectively, the Quarterly DSl Flat Rate Credit, the Quarterly DS3

CLF Flat Rate Credit, and the Quarterly DS3 CLS Flat Rate Credit offered to Customer pursuant to

this Option 34. Calculation of applicable Billing Credits is described in (G)following,

Disputed Charqes shall mean Qualifying Monthly Recurring Charge amounts billed for any time
period during the Service Period that are under dispute, regardless of whether the amounts have

been paid in full by Customer.

(This page filed under Transmittal No. 1261.)

Vice President, Federal Regulatory

1300 I Street, NW, Washington, DC 20005
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

FACILITIES FOR INTERSTATE ACCESS

I 21 *r,,, *,rrf,i[i8 rr-(cont,d)

TARIFF FCC NO. 14

Original Page21-473

Effective: February 27, 2014

(N)

(16)

(17)

(1 8)

(1 s)

(20)

(21)

(22\

(23)
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(B) Specific Terms (Cont'd)

DS1 Mileaqe shallmean the specialtransportfor DSl Services (as described in Section 5.1.1(B)
of this tariff, channel mileage for DS1 Services (as described in Section 7 .1.2(B) of FCC Tariff No.

1 (FCC 1) and Section 7.1.2(8) of FCC Tariff No. 11 (FCC 11), and circuit mileage for DS1

Services (as described in Section 7.2.1(B) of FCC Tariff No. 16 (FCC 16).

DS1 Averaqe Mileaqe shall mean the total DS1 Mileage billed to Customer for a given time period

divided by the Billed DSl Units with Mileage for that same time period,

DS1 Unit shall mean Special Access DS1 Services that meet the following definitions: (i) a DSI
"SpecialAccess Llne" as defined in Section 5.1.1(C) of this tariff, (ii) a DSI "Channel Termination"

as defined in FCC 1, Section 7.1.2(A), (iii)a DS1 "ChannelTermination" as defined in FCC 11,

Section 7,1.2(A), and (iv) a DS1 "Circuit Termination" as defined in FCC 16, Section 7.2.1(A).

Fractions of a "DS1 Unit" are not counted as a "DS1 Unit".

DS3 CLF Unit shall mean an individual Special Access DS3 Services circuit that has a facilities
formatted circuit identifier in accordance with the Common Language Circuit ldentifier (CLCI)

format administered by Telcordia (e.9,, 967 T3Z PITBPADTHPE PITBPADTK1S).

DS3 CLS Unit shall mean an individual Special Access DS3 Services circuit that has a serial
number formatted circuit identifier in accordance with the Common Language Circuit ldentifier
(CLCI) format administered by Telcordia (e.9., 95,HFGS.634683,.NE).

Flat Rate shall mean the flat rate monthly recurring charge that applies per Billed Qualifying
Service Unit, per service type (i.e., DS1 with mileage, DS1 without mileage, DS3 CLF, and DS3

CLS), for a given Plan Year, each such charge being the charge that the Parties agree results from

the application of the rate calculation methodology set forth in (G)(1)(a) following.

Plan Year shallmean each of the following periods during the Service Period: (1) Plan Year 1

shall commence on March 1, 2014 and end on February 28, 2015; (2) Plan Year 2 shall
commence on March 1,2015 and end on February 29,2016', (3)Plan Year 3 shallcommence on

March 1 , 201 6 and end on February 28, 2017 .

Quarter shall mean either of the following periods, as applicable: (i) the first (1st) Quarter of each
Plan Year is the period beginning with the first date of the applicable Plan Year and ending on the
last calendar day of the second month after the month in which the first date occurs (i.e.,

approximately ninety (90) days thereafter); or (ii) each consecutive three (3) month period

thereafter commencing on the first day of the calendar month following the end of the prior Quarter
and ending on the last calendar day of the second month after the month in which the first day
occurs.

(24) SpecialAccess DSI Services shallmean DS1 Services o'f 1.544 Mbps bandwidth, as described
in Section 5.3.6 of this tariff, FCC 1 (Section 7.2.9), FCC 11 (Section 7.2.9), and FCC 16 (Section

7 .11.1).

(x) lssued under authority of Special Permission No. 14-003 of the Federal Communications Commission.

(This page filed under Transmittal No. 1261 .)

Vice President, Federal Regulatory
1300 I Street, NW, Washington, DC 20005
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

TARIFF FCC NO. ,I4

Original Page21-474

Effective: February 27, 2014

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Ootion 34 _(Cont'd)

(B) Specific Terms (Cont'd)

(25) Special Access DS3 CLF Services shall mean DS3 Services of 44.736 Mbps bandwidth, as
described in Section 5.3.60f thistariff, FCC I (Section 7.2.9),FCC 11 (Section 7.2.9),and FCC 16

(Section 7.1'1.1)which has a facilities formafted circuit identifier in accordance with the Common
Language Circuit ldentifier (CLCI) format administered by Telcordia (e.9., 967 T3Z PITBPADTHPE
PTTBPADTKlS).

(26) Special Access DS3 CLS Services shall mean DS3 Services of 44.736 Mbps bandwidth, as
described in Section 5.3.6 of this tariff, FCC 1 (Section 7.2.9),FCC 11 (Section 7.2.9), and FCC
16 (Section 7.11.1)which has a serialnumberformatted circuit identifier in accordance with the
Common Language Circuit ldentifier (CLCI) format administered by Telcordia (e.g.,

95.HFGS.634683..NE).

Special Access Facilities Manaqement Services shall mean FMS Services as described in

Section 7.2.1 3 of FCC 1 and Section 7 .2.16 of FCC 1 1 .

TDM Annual Revenue Commitment shall mean the annual minimum required Billed Qualifying
Service Revenues and shall be equal to $84,000,000.

(C) Eligibility

The customer must meet all of the following criteria in order to be eligible to receive the Billing Credits and
other benefits of this Option 34. All references to amounts represented in dollars followed bythe letter "M"
shall refer to such number in millions (e.g., $10M shall mean $10,000,000).

(1) As of March 1 , 2014, the customer must:

(a) have billed a minimum of $10M of Billed Qualifying Service Revenue for the thirty (30) days
immediately prior to March I , 2014 and between Twenty-Five Thousand (25,000) and Sixty
Thousand (60,000) Billed DS1 Units;

(b) be subscribed to the Commitment Discount Plan (Section 25.1 of FCC 1 and FCC 11,

Section 25,1), and the DS1 Term Volume Plan (Section 5.6.14(G)of this tariff) (Existing
Plans);

(c) not have been required in connection with the most recent true-up to pay any shortfall
payments or penalties as a result of a failure to maintain volume commitments, under any
of the Existing Plans;

(d) have been subscribed to Option 29 of this tariff, Option 55 of FCC 11,

FCC 1 immediately prior to execution of this Option 34.

(x) lssued under authority of Special Permission No. 14-003 of the Federal Communications Commission.

(This page filed under Transmittal No. 1261.)

Vice President, Federal Regulatory
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Option 34 _(Cont'd)

TARIFF FCC NO. ,14

Original Page 21-475

Effective: February 27, 2014

(C) Eligibility(Cont'd)

(2) Except for Existing Plans, Customer may not concurrently subscribe to an Alternative Tariff .
Arrangement which provides discounts, credits, or other reductions in rates or terms based upon
the achievement of total billed revenue. lf Customer wishes to subscribe to such an Alternative
Tariff Arrangement, then Customer shall not receive any Discounts and Billing Credits under this
Option 34, and such subscription shallbe considered atermination byCustomerof this Option 34,

subject to (L) following.

(3) The customer must subscribe to this Option 34 in a manner designated by the Telephone
Company during the thirty (30)day period beginning March 1, 2014 and ending March 31,2014,
Such subscription must include a list of the customer's access customer name abbreviations
(Customer ACNA(s)) that the Telephone Company agrees to, in writing, for inclusion in this Option
34. Subscription to this Option 34 shall be an automatic subscription to Option 65 of FCC 1 and

Option 65 of FCC 11.

Service Period

The Service Period of this Option 34 shall commence on March 1,2014 and end on February 28,2017.

Serving Area

The Billing Credits will be provided only in the Metropolitan Statistical Areas (MSAs)that have achieved
PhaselorPhasellpricingflexibilityunderthistariff,FCCl,andFCCll. WirecentersforthePhasell
MSAs are listed in Section 19.'1 preceding of this tariff, Section 14.7 of FCC 1, and Section 15.3 of FCC
1 1 . Any additions of, or changes to, the MSAs (including changes to wire centers or Level llLeuel2
pricing status as described in Section 19.1 preceding of this tariff, Section '14.7 of FCC 1, and Section 15.3
of FCC 1 1) that occur during the Service Period will apply. No Billing Credits will be provided in the
operating territories of FCC 16,

Qualifying Monthly Recurring Charges

Subject to the exclusions set forth following as well as all other terms of this Option 34 (includes Disputes
following), Qualifying Monthly Recurring Charges include total monthly recurring charges (MRCs) billed
to Customer with respect to a particular service for a particular timeframe. Qualifying Monthly Recurring
Charges do not include any of the following (among other items that are not MRCs, the following list by
way of example only):

(x) lssued under authority of Special Permission No. 14-003 of the Federal Communications Commission.

(This page filed under Transmittal No. '1261 .)
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

TARIFF FCC NO. 14

Original Page 21-476

Effective: February 27 ,2014

FACILITIES FOR INTERSTATE ACCESS

Contract Tariffs (Cont'd)

21.35 Contract Tariff Option 34 _(Cont'd)

(F) Qualifying Monthly Recuning Charges (Cont'd)

(1) Nonrecuning charges, surcharges, late payment charges, credits (including any credits provided

under the Contract Tariffs), fractional debiUcredit amounts, adjustments, minimum period charges,
termination liabilities, or any other billings other than billed amounts that are applied on a recurring
monthly basis for the applicable Quarter of the Service Period.

(2) Taxes, or other charges imposed by a federal, state, local, or other governmental entity (e.9.,
Federal Universal Service Fund);

(3) Service or administrative fees or charges imposed by the Telephone Company (e.9., interest
penalty, late payment penalty);

Any amount that appears in the "Other Charges and Credits" section of the Telephone Company's
invoice;

Any other billed amount for which payment is being withheld or under dispute by the Customer or
that is otherwise a Disputed Charge; provided, however, that if an amount would have been
included in Qualifying Monthly Recurring Charges but for the fact that it was disputed, and if such
dispute is then resolved in favor of the Customer, then the amount credited to Customer as a result
of such resolution shall be included in Qualifying Monthly Recurring Charges in the Quarter in

which Verizon issues such credit; and

Shortfall or overage charges associated with term plan true-ups (e.9., charges assessed for failure
to satisfy commitment levels).

(G) Quarterly Review; Calculation and Payment of Billing Credits

(1) The Flat Rate pricing for the Services set forth in Tables 1 and 2 following is achieved by providing

a DS1 Flat Rate Credit, a DS3 CLF Flat Rate Credit, and a DS3 CLS Flat Rate Credit.

(a) Calculation of Flat Rates

The DS1 Flat Rates without Mileage and the DS3 CLS Flat Rates for each Plan Year will be
equalto a fixed percentage of the benchmark (as specified in (G)(1)(c)following)average
revenue per DS1 Unit (DSl ARPU) and DS3 CLS Unit (DS3 CLS ARPU), respectively.
The DS3 CLF Flat Rates will be equal to a fixed percentage of the applicable DS3 CLS Flat
Rate. The DS1 Flat Rates with Mileage will be equal to a fixed percentage of the DS1 Flat
Rate without Mileage and will be based upon DS1 Average Mileage tiers. A more detailed
description of the calculation of the DSI Flat Rates without Mileage is provided in Table 2
following.

(This page filed underTransmiftal No. '1261.)
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Option 34 _(Cont'd)

TARIFF FCC NO. 14

Original Page2l-477

Effective: February 27, 2014

(N)

(G) Quarterly Review; Calculation and Payment of Billing Credits (Cont'd)

(1) (Cont'd)

(b) Calculation of Quarterlv Billinq Credits

The dollar amount of the quarterly Billing Credits shall be determined as follows:

(i) The Telephone Company shall determine on a Quarterly basis the Billed Qualifying
Service Revenue and Billed Qualifying Service Units for each Service, and the Average
DS1 Mileage for Billed DS1 Units with Mileage.

(ii) The DS3 CLF Flat Rate Credit and the DS3 CLS Flat Rate Credit will be in an amount
equalto the applicable Billed Qualifying Service Revenue (i.e., Billed Qualifying DS3 CLF
Service Revenue and Billed Qualifying DS3 CLS Service Revenue) for the applicable
Quarter minus the applicable flat rate revenue (i.e., applicable Billed Qualifying Service
Units (i.e- Billed DS3 CLF Units and Billed DS3 CLS Units) multiplied bv the applicable
flat rate for the Plan Year from Table 1).

(iii) The DS1 Flat Rate Credit will be an amount equal to the Billed Qu_alifying DSI Service
Revenue for the applicable Quarter minus the sum of the Billed DS1 Units without
Mileage for the applicable Quarter multiplied by the applicable flat rate for the Plan Year
from Table 1 plus the Billed DS1 Units with Mileage for the applicable Quarter multiplied
by the applicable flat rate for the Average DSI Mileage for the applicable Quarter from
1able2.

I

I

(N)

(This page filed under Transmittal No. 1261 .)
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Table 1: Flat Rates

Qualifying Service Ptan Year 1

Flat Rate
Plan Year Z
Flat Rate

Plan Year J
Flat Rate

DS1 Units without Mileaoe 61.06% of DSl ARPU 60.25% 0l lJSl AI(PU 59.43% of DS1 ARPU

DS3 OLI- UNITS IJU.bl % OI USJ ULs PIAN

Year 1 Flat Rate
bu.b/% 0I ubJ uls Hlan
Year 2 Flat Rate

61.11% 0l US3 ULS Pran

Year 3 Flat Rate

DS3 CLS UnitS b4.UU% OT U5J ULb AKTU 53.67Yo of DS3 CLS ARPU 53,02% OI DS3 CLS ARPU
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 201 4

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Ootion 34 _(Cont'd)

(G) Quarterly Review; Calculation and Payment of Billing Credits (Cont'd)

TARIFF FCC NO. 14

Original Page21-478

Effective: February 27, 2014

(N)

I

(1) (Cont'd)

(b) Calculation of Quarterly Billinq Credits (Cont'd)

Table 2: Flat Rates (DS1 Units with Mileage)
Applicable to All Plan Years

(c) Calculation of Benchmark Averaoe Revenues

The benchmark average revenues per unit will be established at the time of subscription to
Option 34 and will be calculated as follows:

(i) DS1 ARPU shall be calculated as follows:

Step 1 Sum the Billed DS1 Service Revenue for October 2013, November 2013, and December
2013.

Step 2

Step 3

Step 4

Step 5

Step 6

Sum the Billed FMS Revenue for October 201 3, November 201 3, and December 201 3.

Multiply the total calculated in Step 2 by the percentage of Billed FMS Revenue that is

attributable to DS1 transport and multiplexing.

Sum the amounts calculated in Step 1 and Step 3.

Sum the Billed DS1 Units with Mileage and Billed DS1 Units without Mileage for October
2013, November 2013, and December 2013.

Divide the amount calculated in Step 4 by the amount calculated in Step 5.

(This page filed under Transmiftal No. 1261.)
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(N)

Minimum Averaoe DS1 Mileaoe Maximum Averaqe DS1 Mileaqe Flat Rate MRC

0 7.24 1Ul,5S"/o 0T Ubl UnIIS WInOUI Mlleage rlan
Year 1 Flat Rate

t.25 8.99 'luu.uu% 0I u51 unrls wmout lMileage Hlan
Year'1 Flat Rate

9.00 tu.t4 108.67% of DS1 Units without Mileage Plan
Year 1 Flat Rate

1U./5 12.49 110.67% ot DS1 Units without Mileage Plan
Year 1 Flat Rate

tz.cu t4.tq 112.67Yo of DS1 Units without Mileage Plan
Year 1 Flat Rate

14.25 15.99 114.67Yo of DS1 Units without Mileage Plan
Year'1 Flat Rate

16.00 17.74 11b,UU% 0I USl UnrIS WInoUt Mileage Hlan
Year 1 Flat Rate

t.tc + 111.33% 0I USl Unrc wmoul Mrleage Plan
Year 1 Flat Rate
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

FACILITIES FOR INTERSTATE ACCESS

21, Contract Tariffs (Cont'd)

21.35 Contract Tariff Ootion 34 _(Cont'd)

(G) Quarterly Review; Calculation and Payment of Billing Credits (Cont'd)

TARIFF FCC NO. 
.14

Original Page21-479

Effective: February 27, 2014

(N)

I

(1) (Cont'd)

(c) Calculation of Benchmark Averaqe Revenues (Cont'd)

(ii) DS3 CLS ARPU shall be calculated as follows:

Step 1 Sum the Billed DS3 CLS Service Revenue exclusive of amounts included in the definition of
Billed FMS Revenues for October 201 3, November 201 3, and December 201 3.

Step 2 Sum the Billed FMS Revenue for October 2013, November 2013, and December 2013.

Step 3 Multiply the total calculated in Step 2 by the percentage of Billed FMS Revenue that is
attributable to DS3 CLS transport and channel terminations.

Step 4 Sum the amounts calculated in Step 1 and Step 3.

Step 5 Sum the Billed DS3 CLS Units for October 2013, November 2013, and December 2013.

Step 6 Divide the amount calculated in Step 4 by the amount calculated in Step 5.

(iii) lllustrativeExample:

Assume the following information for all scenarios in this Section 21 .35(G)(1)(c)(iii):

(This page filed under Transmittal No. 1261 .)
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(N)

DS1 ARPU DS3 CLS ARPU
Billed Qualifying Service Revenue us,uuu,uuu; sb,uuu,uuu; ano

$5,000,000
SZ,UUU,UUU; SZ,UUU,UUU; ANd

$2.000.000
Hileo Quarrryrng uSJ uL5 Kevenue lrom
FMS USOCs

N/A $10,000; $10,000; and $10,000

Billed FMS Revenue T'5.UUU.UUU: Sb.UUU.UUU: ANd $5.UUU.UUU

Billed FMS Revenue Allocation Percentaqe 34.21% 36,0670
Hlleo Qualrryrng Servrce unrts (rnduoes Dom
Billed DS1 Units with Mileage and Billed DS1
Units without Mileaoe)

25,000; 25,000; and 25,000 1,100;1,100: and 1,100
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 201 4

FAI]ILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Option 34 _(Cont'd)

(G) Quarterly Review; Calculation and Payment of Billing Credits (Cont'd)

TARIFF FCC NO. 14

Original Page 21-480

Effective: February 27, 2014

(1) (Cont'd)

(c) Calculation of Benchmark Averaoe Revenues (Cont'd)

(iii) lllustrrative Example: (Cont'd)

Scenario 1: DS1 ARPU would be calculated as follows:

Step l: Total Billed Qualifying DS1 Service Revenue is $15,000,000 ($5,000,000 .3).

Step 12: Billed FMS Revenue is $'15,000,000 ($5,000,000 - 
3).

Step l3: Billed FMS Revenue allocated to DS1 transport and multiplexing is $5,131,500
($'l 5,l)0o,ooo . 34.21Yo).

Step,l: Total DS1 Revenue is $20,1 31,500 ($1 5,000,000 + $5,131,500).

Step 15: DS1 Billed Units are 75,000 (25,000 - 3).

Step t3: DSl ARPU is $268.42 ($20,131,500/75,000).

Scenario 2: DS3 CLS ARPU would be calculated as follows:

Step 1 : Total Billed Qualifying DS3 CLS Service Revenue exclusive of amounts billed to
FMS USOCs is $5,970,000 (($2,000,000 - 

3) - $10,000 
- 

3).

Step 2: Billed FMS Revenue is $'15,000,000 ($5,000,000 .3).

Step 3: Billed FMS Revenue allocated to DS3 CLS transport and channel terminations is

$5,41 2,000 ($1 5,000,000 
- 

36,08%).

Step 4: Total DS3 CLS Revenue is $11,382,000 ($5,970,000 + $5,412,000).

Step 5: DSL CLS Billed Units are 3,300 (1,100 - 3).

Step 6: DS3 CLS ARPU is $3,449.09 ($11,382,000 / 3,300).

(This page filed under Transmiftal No. 1261 .)
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FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont,d)

21.35 Contract Tariff Option 34 _(Cont,d)

(G) euarterry Review; carcuration and payment of Biiling credits (cont,d)

TARIFF FCC NO. 14

Original Page 21-481

Effective: February 27, 2014

(N)

I

I

I

I

T

I
T

t
t
I
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I
t
I
t
I
T

I
I

(1) (Cont'd)

(d) Calculat on of Quarterlv DS1 Flat Rate Credit

customer will le$lvq ltrg.aPPIcable discounted flat rate pricing for ail Biiled DS1 Units withMileage and-all Billed DSJ Uhits without Mileage drr,ng ffh 6;irtei ot eac[ pr4 Vl:riiji
the Service Period. The Billed DS1 units witr"Miteige"aro eilii DSi units witnout 

-- -'
Miteage shail.be biilej-or alonlhry bilg 

91 
tlg ;pp"!i;abE ta;ff ,"rl;, ano tne rereprrone

Company shall provide the Quarterly DS1 Fiat iliiifiit d;ljur'toir,r difference betweenthe tariff rates and the pricing set forth hereln:

(i) Example of Catcutation of euarterly DS1 FIat Rate Credit:

Assunre the following information for euarter 1 of plan year 3:

Based on the above assumptions:

step 1: Th.e Plan Year 3 flat rate for DS1 Units with Mites is $152.14 ($26s.42. 49.43o/o- 
114.670/o).

Step 2: The Plan Year 3 flat rate for DS1 Units without Mites is $132.68 ($26g.42 .
49.430/0).

step 3: The total Bitted DS1 units with Mites for the euarter are 55,000 (,1g,000 +
18,000 + 19,000).

step 4: The-total Billed DS1 Units without Mites for the euarter are 20,000 (7,000 +
7,000 + $,Agg;.

Step 5: The Quarterty DS1 Fr.al Rate credit due under th-is option 65 equars $3,97g,200
($1 5,000,000 - ((20,000 . $1 32s8) ; 65,00-cl 

; gi sziiijlf , 
" vyvu s ev'r' L

(This page filed under Transmittat No. 1261.)
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VERIZON TELEPHONE COMPANIES

lssued: February 12, 2014

TARIFF FCC NO. 14

Original Page 21-482

Effective: February 27, 2014

FACILITIES FOR INTERSTATE ACCESS

21. Contract Tariffs (Cont'd)

21.35 Contract Tariff Ootion 34 _(Cont,d)

(G) Quarterry Review; carr:uration and payment of Biiling credits (cont,d)

(1) (Cont,d)

(e) Calculation of Quartertv DS3 CLF Flat Rate Credit

Customer will receive the.applicable discounted flat rate pncing set forth in this Option 34for all Bi led DS3 CLF.Units during each Ouirter of each Plan Year of the Service period.
The Billed DS3 cLF units shall bE billed on i mgntnrf iiaqis ; i[; ;ppffiie tariff rates,
a.nd.Jf e letephone company shail provrde the ouirt6rtl, os5'CtF Hdi#; creoit, wniin
shall be a contra credit (i.e., 

'debit) 
equal to the positive'diff;;nce o.t*.eiine tariff rates

and the pricing set forth'herein.

(i) Example of Catcutation of euarterty DS3 CLF Biiling Credit:

Assunre the following information for euarter 1 of plan year 3:

Quarter 1

of Plan Year 3$3,449n9
DIIIEO UDJ ULT UNITS 1,000; 1.000: and 1.000
rorar Btiled euatitying DS3 CLF Service
Revenue

$3,000,000

Based on the above assumptions:

Step'l ThePlanYear3ftatrateforDS3CLFUnitsis$1,117.52($3,449.09*53.020/o*
61j100.

step 2: Th-e total Bitled DS3 cLF Units for the euarter are 3,000 (j,000 + 1,000 +
1,000).

step 3: Th,e Quarterry DS3 cLF Fla! Rate credit due under option 65 equars
($3s2,560X$,000,000 -(3,000 ; 

sr , iii.sz).-
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